












Greenply Gabon SA 

NOTES ON FINANCIAL STATEMENT FOR THE PERIOD APRIL TO MARCH, 2021

1A. Legal Status and Share Capital 

1B. Basis of preparation

1B.1 Statement of compliance

1B.2 Functional and presentation currency

1B.3 Basis of measurement

1B.4 Use of estimates and judgments

Assumptions and estimation uncertainties

1B.5 Application of new and revised International Financial Reporting Standards (IFRS)

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

The company has adopted IFRS 16 – Leases which is effective for annual periods beginning on or after 1 April 2019.

IFRS 16 supersedes IAS 17 Leases and related interpretations. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for most leases under a single on-balance sheet model. Lessor
accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to classify leases as either operating or finance
leases using similar principles as in IAS 17. Therefore, IFRS 16 did not have an impact for leases where the company is the lessor.

The company elected to use the transition practical expedient allowing the standard to be applied only to contracts that were previously
identified as leases applying IAS 17 and IFRIC 4 at the date of initial application. The company also elected to use the recognition
exemptions for lease contracts that, at the commencement date, have a lease term of 12 months or less and do not contain a purchase
option (‘short term leases’), and lease contracts for which the underlying asset is of low value (‘low-value assets’).

The adoption of this new standard has no impact on the company’s financial statements. Further, the company has not early adopted any
other standard, interpretation or amendment that has been issued but are not yet effective.

Greenply Gabon SA is public limited company with a share capital of 2,000,000,000 Francs CFA, amounting to 33,86,709 US dollars
spread in 200,000 equity shares of 10,000 Francs CFA each, fully owned  by Greenply Middle East Limited.            

The financial statements are prepared as a going concern under historical cost convention on accrual basis, in accordance with
International Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB) and
interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC) and the applicable requirements of
Gabon laws.

The financial statements are presented in XAF, which is also the Company’s functional currency. 

The standalone financial statements have been prepared on historical cost basis.

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Management believes that the estimates used
in the preparation of the financial statements are prudent and reasonable. Actual results may differ from these estimates. 

The accounting period goes from April 1st to March 31st.         



Greenply Gabon SA 

NOTES ON FINANCIAL STATEMENT FOR THE PERIOD APRIL TO MARCH, 2021

1C. Summary of significant accounting policies

1C.1 Fixed Assets and Depreciation 

Greenply Gabon S.A. applies the following estimated useful lives: 

Building : 5 to 20 Years 
Electrification : 10 Years 
Computer : 4  Years 
Furnitures & Fixtures : 5 to 10 Years 
Vehicles : 5 Years 
Heavy Vehicles : 8 Years 
Plant & Machinery : 5 to 10 Years 
Softwares : 3 Years 

1C.2 Securities and deposits 

1C.3 Foreign currency transactions

1C.4 Inventories

Payments/ Receipts are made after transactions are booked, foreign exchange gains or losses are being recorded at the payment/ receipt
date, if any difference with rate used at transaction date.  

At the year end, Unrealized gains or losses are being recognized at the closing rates in the Income statement.

Fixed Assets are recorded at their purchase price or in their historical cost price. They are amortized according to the straight line
amortisation principle, based on the estimated useful Life.          

Transactions in foreign currencies are translated into the respective functional currency of the Company at the monthly exchange rates
prevailing at the dates of the transactions.  

Payments/ Receipts are made before transactions are booked, transactions are being  recorded at payment/ receipt  date.     

All the securities and deposits paid are considered as advances and recorded in Other current assets.        

Inventories which comprise raw materials, work-in-progress, finished goods, stock-in-trade, packing materials, stores and spares are
measured at the lower of cost and net realisable value.

The cost of inventories is ascertained on the 'weighted average' basis. Cost comprise comprise direct materials and, where applicable,
direct labour costs and those overheads that have been incurred in bringing the inventories to their present location and condition. 

Raw materials, components and other supplies held for use in the production of finished products are not written down below cost
except in cases where material prices have declined and it is estimated that the cost of the finished products will exceed their net
realisable value. The comparison of cost and net realisable value is made on an item-by-item basis.

The net realisable value of work-in-progress is determined with reference to the selling prices of related finished products.

In the case of manufactured inventories and work-in-progress, cost includes an appropriate share of fixed production overheads based
on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and the
estimated costs necessary to make the sale.

Assessment of net realisable value is made at each subsequent reporting date. When the circumstances that previously caused
inventories to be written down below cost no longer exist or when there is clear evidence of an increase in net realisable value because
of changed economic circumstances, the amount of the write-down is reversed.



Greenply Gabon SA 

NOTES ON FINANCIAL STATEMENT FOR THE PERIOD APRIL TO MARCH, 2021

1C.5 Financial instruments

(i) Recognition and initial measurement

(ii) Classification and subsequent measurement

Financial assets 

Financial assets at amortised cost

Financial assets at FVTPL

All financial assets and financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of
the instrument. A financial asset or financial liability is initially measured at fair value plus, for an item not at fair value through profit
and loss (FVTPL), transaction costs that are directly attributable to its acquisition or issue. Trade receivables are initially measured at
transaction price. 

On initial recognition, a financial asset is classified and measured at:
- Amortised cost; or
- Fair value through Profit or Loss (FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at FVTPL:
(a) the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
(b) the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

All financial assets which are not classified and measured at amortised cost or Fair value through other comprehensive income (FVOCI)
as described above are measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that
otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

In making this assessment, the Company considers:
- contingent events that would change the amount or timing of cash flows;
- terms that may adjust the contractual coupon rate, including variable interest rate features;
- prepayment and extension features; and
- terms that limit the Company’s claim to cash flows from specified assets (e.g. non-recourse features).

A prepayment feature is consistent with the solely payments of principal and interest criterion if the prepayment amount substantially
represents unpaid amounts of principal and interest on the principal amount outstanding, which may include reasonable additional
compensation for early termination of the contract. Additionally, for a financial asset acquired at a significant discount or premium to its
contractual par amount, a feature that permits or requires prepayment at an amount that substantially represents the contractual par
amount plus accrued (but unpaid) contractual interest (which may also include reasonable additional compensation for early
termination) is treated as consistent with this criterion if the fair value of the prepayment feature is insignificant at initial recognition.

Financial assets at FVTPL: These assets are subsequently measured at fair value. Net gains and losses, including any interest income,
are recognised in Statement of Profit and Loss.

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. The amortised cost is reduced by impairment losses, if any. Interest income, foreign exchange gains and losses and impairment
are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is recognised in Statement of Profit and Loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL.

Financial liabilities through FVTPL

A financial liability is classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such on
initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognised in Statement of Profit and Loss. 



Greenply Gabon SA 

NOTES ON FINANCIAL STATEMENT FOR THE PERIOD APRIL TO MARCH, 2021

Impairment of financial assets

1C.6 Revenue recognition

Sale of products

Insurance claim

Interest income 

Financial liabilities at amortised cost

Other financial liabilities are subsequently measured at amortised cost using the effective interest rate (EIR) method. Interest expense
and foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on derecognition is also
recognised in Statement of Profit and Loss.

(iii) Derecognition

Financial assets

The Company derecognises a financial asset:
- when the contractual rights to the cash flows from the financial asset expire, or
- it transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of
ownership of the financial asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and
rewards of ownership and does not retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire. The Company
also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are substantially
different. In this case, a new financial liability based on the modified terms is recognised at fair value. The difference between the
carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in Statement of
Profit and Loss.

For trade receivables, the company applies a simplified approach in calculating ECLs. Therefore, the company doesn’t track changes in
credit risk, but instead recognizes a loss allowance based on Lifetime ECLs at each reporting date. 

Loss allowance is based on the company’s historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.   

The Company derives revenue principally from sale of Veneer, Sawn timber, Timber Logs. Revenue from the sale of goods is
recognised when the significant risks and rewards of ownership have been transferred to the buyer. No revenue is recognised if there are
significant uncertainties regarding recovery of the amount due, associated costs or the possible return of goods.Provisions for discounts
and rate difference are estimated and provided for in the year of sales and recorded as reduction of revenue.

The company recognizes an allowance for expected credit losses (ECLs) on its financial assets. ECLs are required to be measured 
through a loss allowance at an amount equal to:

-          12-month ECL, which represents the portion of lifetime ECL that is expected to result from default events on a financial 
instrument that are possible within 12 months after the reporting date.

-         Lifetime ECL, which represents the expected credit losses that will result from all possible default events over the expected life
of a financial instrument.

Insurance claim due to uncertainty in realisation are accounted for on acceptance basis.

Interest income is recognized on accrual basis using the effective interest rate method.



Greenply Gabon SA 

NOTES ON FINANCIAL STATEMENT FOR THE PERIOD APRIL TO MARCH, 2021

1D. Significant judgment employed in applying accounting policies and key sources of estimation uncertainty.

1D.1 Significant judgment employed 

Impairment of non-financial assets

Significant increase in credit risk 

1D.2 Key sources of estimation uncertainty

Useful lives of depreciable/ amortisable assets (tangible and intangible)

Provision for Inventory 

Impairment of trade and other receivables

1E. Significant event

uncertainty associated with the evolution of the pandemic, its impact on the financial situation cannot be precisely determined. 
This event does not, however, call into question the closing of the Company’s financial statements for the year ended 31st March 2021 
according to the principle of continuity of operations and therefore does not require an accounting adjustment on the value of the assets 
and liabilities as shown in the balance sheet at that date.

The effect of the Covid-19 pandemic started in Gabon at the beginning of April 2020 and is impacting the activity. Given the level of

Key assumptions made concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant 
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are as under:

Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of certain
software, customer relationships, IT equipment and other plant and equipment

Management regularly reviews of the company’s inventory in order to assess the likely realization proceeds, taking into account
purchase and replacement prices, age, likely obsolescence, the rate at which goods are being sold and the physical damage. Based on the
assessment assumptions are made as to the level of provisioning required.

The loss allowance for trade and other receivables are based on assumptions about risk of default and expected credit loss rates. The
company uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on the company’s
past history, existing market conditions as well as forward-looking estimates at the end of each reporting period. Any difference
between the amounts actually collected in the future period and the amounts expected, will be recognized in the company’s statement of
profit or loss in that period. As at date of statement of financial position, management believes that the recoverability of its trade and
other receivables are certain, accordingly, the provision provided in the previous years are adequate.

The application of accounting policies requires management to make judgments in determining certain revenues, expenses, assets, and 
liabilities. The following paragraphs explains areas that are considered more critical, involving a higher degree of judgment and 
complexity.

The company assesses whether there are any indicators of impairment for all non-financial assets at each reporting date. If any of such 
indication exists, the company estimates the asset’s recoverable amount which is the higher of fair value less costs to sell and value in 
use. When value in use calculations are undertaken, management must estimate the expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate in order to calculate the present value of those cash flows. Other non-financial assets 
are tested for impairment when there are indicators that the carrying amounts may not be recoverable.

ECL are measured as an allowance equal to 12-month ECL for stage 1 assets, or lifetime ECL assets for stage 2 or stage 3 assets. An
asset moves to stage 2 when its credit risk has increased significantly since initial recognition. IFRS 9 does not define what constitutes a
significant increase in credit risk. In assessing whether the credit risk of an asset has significantly increased the company takes into
account qualitative and quantitative reasonable and supportable forward-looking information. As at date of statement of financial
position, management believes that the recoverability of its long-term loans are certain, accordingly, no expected credit losses are
recognized.



Greenply Gabon SA 

NOTES ON FINANCIAL STATEMENT FOR THE PERIOD APRIL TO MARCH 2021

Note 2. Details of Fixed Assets: -
-                                  -                                 

WDV As At WDV As At

Description
Opening Addition Deduction Closing Opening for the Period Deduction Closing 31-Mar-21 31-Mar-20

CFA CFA CFA CFA CFA CFA CFA CFA CFA CFA

FACTORY LAND 4 314 582 068         -                           -                          4 314 582 068            -                          -                        -                         -                           4 314 582 068         4 314 582 068         

FACTORY BUILDING 2 596 726 603         153 890 607            2 750 617 210            259 052 407           150 002 981        409 055 388            2 341 561 822         2 337 674 196         

DG & ELECTRICAL 298 442 178            23 320 690              321 762 868               68 271 630             31 075 079          99 346 709              222 416 159            230 170 548            

COMPUTER 11 016 532              1 459 215                12 475 747                 4 941 375               2 958 528            7 899 903                4 575 844                6 075 157                

OFFICE EQUIPMENT 3 092 385                -                           3 092 385                   770 940                  602 027                1 372 967                1 719 418                2 321 445                

FURNITURE & FIXTURE 81 281 050              8 275 481                89 556 531                 17 860 627             10 299 614          28 160 241              61 396 290              63 420 423              

VEHICLES 166 366 927            75 158 000              49 527 769             191 997 158               74 931 918             34 452 273          27 905 134            81 479 057              110 518 101            91 435 009              

HEAVY VEHICLES 868 030 206            80 317 216              948 347 422               304 113 384           101 227 875        405 341 259            543 006 163            563 916 822            

PLANT & MACHINERY 1 547 000 008         136 811 417            1 683 811 425            166 613 697           163 089 668        329 703 365            1 354 108 060         1 380 386 311         

Total Tangible Assets 9 886 537 957         479 232 626            49 527 769             10 316 242 814         896 555 978           493 708 045        27 905 134            1 362 358 889         8 953 883 925         8 989 981 979         

SOFTWARE 7 292 553                -                           7 292 553                   7 283 956               8 597                    7 292 553                -                           8 597                       

Total Intangible Assets 7 292 553                -                           -                          7 292 553                   7 283 956               8 597                    -                         7 292 553                -                           8 597                       

CAPITAL WORK IN PROGRESS 94 362 122              85 550 427              56 075 897             123 836 652               -                          -                        -                         -                           123 836 652            94 362 122              

Total Fixed Assets 9 988 192 632      564 783 053         105 603 666        10 447 372 019       903 839 934         493 716 642      27 905 134         1 369 651 442      9 077 720 577      9 084 352 698      
-                                  

Notes:

General borrowing costs capitalised during the year amounted to NIL XAF  (31 March 2020: XAF 80,823,959)

Gross Block Depreciation 









Greenply Gabon SA 

Notes to the financial statements for the year ended 31 March 2021 (continued)
(Amount in XAF )

19. Changes in inventories of finished goods, 31st March 2021 31st March 2020
work-in-progress and stock in trade

Opening inventories
Finished goods 1 169 925 099                    359 421 697                   
Work-in-progress 196 211 131                       -                                  

1 366 136 230                    359 421 697                   
Closing inventories
Finished goods 3 498 981 010                    1 169 925 099                
Work-in-progress 22 488 215                         196 211 131                   

3 521 469 225                    1 366 136 230                

(2 155 332 995)                  (1 006 714 533)               

20. Employees benefits expense 31st March 2021 31st March 2020

Salaries,Wages and Bonus 172 959 389                       549 598 973                   
Contractor’s Wages 528 763 450                       238 226 309                   
Contribution to Employee benefit funds 49 118 877                         73 220 668                     
Staff Welfare Expenses 128 882 165                       91 872 160                     

879 723 881                       952 918 110                   

21. Finance costs 31st March 2021 31st March 2020

Interest on Term Loan 217 164 606                       20 418 312                     
Interest on Working Capital Loan 39 905 387                         25 945 000                     
Interest on Loan from Holding Company 124 685 423                       200 037 073                   
Guarantee Commission 25 377 665                         36 176 028                     
Interest on Bill Discounting 1 150 300                           -                                  
Loan Processing Fees 22 240 092                         4 462 500                       

430 523 473                       287 038 913                   

22. Depreciation and amortisation expense 31st March 2021 31st March 2020

Depreciation expense 493 708 045                       383 658 450                   
Amortisation expense 8 597                                  152 074                          

493 716 642                       383 810 524                   

23. Other expenses 31st March 2021 31st March 2020

Consumption of stores and spares 146 974 402                       158 789 683                   
Job Work Charges 191 628 420                       252 935 726                   
Power and fuel 101 676 469                       77 631 946                     
Water Expense 12 949 010                         4 080 080                       
Electric Expenses 7 089 604                           7 425 912                       
Rent 16 000 000                         18 000 000                     
Repairs & Maintenance 95 892 010                         62 023 326                     
Insurance 78 698 976                         48 033 087                     
Rates and taxes 13 894 987                         117 045 951                   
Security Expenses 33 741 597                         38 191 097                     
Legal & Professional 18 082 967                         44 815 204                     
Auditors Remuneration 15 150 000                         22 018 000                     
Travelling Exps (Foreign) 44 979 444                         82 841 219                     
Travelling & Conveyance Expenses 17 087 650                         26 559 012                     
Freight & delivery expenses 11 970 425                         18 565 986                     
Clearing & Forwarding Charges 1 004 726 453                    1 459 573 193                
Export Expenses 217 026 894                       668 433 260                   
Packing Expenses 56 098 011                         56 777 446                     
Sales Promotion Expenses -                                     11 187 569                     
Rebates & Claims 15 791 184                         -                                  
Printing & Stationery 1 542 251                           2 309 350                       
Postage & Telegram 4 347 980                           1 460 614                       
CSR Expenses 1 510 000                           -                                  
Telephone & Internet 9 312 630                           12 630 231                     
Bank Charges 14 864 510                         16 791 181                     
Foreign exchange fluctuations(net)                                      26 491 149                     
Vehicles expenses 143 034 692                       27 225 002                     
Visa & Immigration Expenses 23 790 000                         42 009 300                     
Entertainment Expenses 409 030                              14 555 974                     
Guest House Expenses 2 607 019                           16 411 897                     
Miscellaneous expenses 11 951 381                         8 281 986                       

2 312 827 996                3 343 094 381             



Greenply Gabon SA 

Notes to the financial statements for the year ended 31 March 2021 (continued)
(Amount in XAF )

24. Contingent liabilities and commitments Year ended Year ended 

(to the extent not provided for) 31st March 2021 31st March 2020

Contingent liabilities

(a) Claims against the Company not acknowledged as debts: Nil Nil
(b) Guarantees outstanding Nil Nil

Capital and other commitments

(i) Estimated amount of contracts remaining to be executed 

on capital account and not provided for (net of advances) 34 518 169                     885 755 304                

25. Related party disclosure

a) Related parties with whom transactions have taken place during the year.

i) Greenply Middle East Limited, Holding Company 

ii) Greenply Industries Limited, Ultimate Holding Company 

Related party disclosure (continued)

b) Related party transactions
Year ended Year ended 

Name of the related party Nature of transaction 31st March 2021 31st March 2020

Greenply Middle East Limited Sale of products 10 499 961 817                  11 416 710 941              
Loan repaid (Net) 182 338 001                       217 426 884                   
Interest Paid 124 685 423                       200 037 073                   

Greenply Middle East Limited Purchase of Machinery/ Stores &Spares  124 988 678                       133 167 668                   

Greenply Industries Limited Commission on guarantee paid 25 377 665                         36 176 028                     

C) Outstanding balances
Year ended Year ended 

Name of the related party Nature of transaction 31st March 2021 31st March 2020
Greenply Middle East Limited Sale of products /(Advance) (139 460 565)                     1 679 697 218                

Loan received 2 781 681 805                    2 964 019 806                
Interest on Loan 29 350 301                         41 001 555                     

Greenply Industries Limited Commission on guarantee 5 559 892                           8 994 482                       
Greenply Industries Limited Purchase of Machinery/ Stores &Spares  -                                                           22 665 490 





Greenply Gabon SA 

Notes to the financial statements for the year ended 31 March 2021 (continued)
(Amount in XAF )

31st March 2021
Total Payable within next 12 

months
Between 1 to 5 years

(XAF) (XAF) (XAF)
Term Loan (including current maturities)*

3 512 869 559                    1 015 603 786                       2 497 265 773                 
Bank overdraft 1 502 406 508                    1 502 406 508                       -                                   
Bank overdrawn 282 571                              282 571                                 -                                   
Trade and other payables 2 042 253 851                    2 042 253 851                       -                                   

7 057 812 489                    4 560 546 716                       2 497 265 773                 

31st March 2020
Total Payable within next 12 

months
Between 1 to 5 years

(XAF) (XAF) (XAF)
Term Loan (including current maturities)* 2 705 822 624                    901 940 875                          1 803 881 749                
Bank overdraft 1 408 642 017                    1 408 642 017                       -                                  
Bank overdrawn 282 571                              282 571                                 -                                  
Trade and other payables 2 563 803 503                    2 563 803 503                       -                                  

6 678 550 715                    4 874 668 966                       1 803 881 749                 
* including estimated interest

Market risk

Interest rate risk

Exposure to interest rate risk

The interest rate profile of the Company's interest bearing financial instruments at the end of the reporting period are as follows:

Exposure to interest rate risk

The interest rate profile of the Company 's interest bearing financial instruments at the end of the reporting period are as follows:

Particulars 31st March 2021 31st March 2020
Fixed rate instruments (XAF) (XAF)
Financial assets -                                      -                                   
Financial liabilities 2 985 909 100                    1 408 642 017                

2 985 909 100                    1 408 642 017,00            

Variable rate instruments
Financial assets -                                      -                                   
Financial liabilities 2 029 366 967                    2 705 822 624                

2 029 366 967                    2 705 822 624                

Sensitivity analysis

Particulars Nature Effect 31st March 2021 31st March 2020
Variable rate instruments Profit or (loss) Strengthening 20 293 670                         27 058 226                     

Weakening (20 293 670)                       (27 058 226)                    
Equity, net of tax Strengthening 20 293 670                         27 058 226                     

Weakening (20 293 670)                       (27 058 226)                    

Cash flow sensitivity (net) Profit or (loss) Strengthening 20 293 670                         27 058 226                     
Weakening (20 293 670)                       (27 058 226)                    

Equity, net of tax Strengthening 20 293 670                         27 058 226                     
Weakening (20 293 670)                       (27 058 226)                    

The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

The following are the contractual maturities of the company’s financial liabilities as at reporting date.

Market risk is the risk that changes in market prices, such as interest rate risk and currency risk, will affect the company’s income or the value of its holdings of financial instruments.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.The Company exposure to the risk of
changes in market interest rates related primarily to the Company's current borrowing with fixed and floating interest rates. The Company constantly monitors the credit markets and
rebalances its financing strategies to achieve an optimal maturity profile and financing cost.The Company has no established policy in managing interest rate risk. Any favorable or
unfavorable movements of interest rates are absorbed by the company. 

Fixed rate instruments that are carried at amortised cost are not subject to interest rate risk for the purpose of sensitive analysis.

A reasonably possible change of 100 basis points in variable rate instruments at the reporting dates would have increased or decreased profit or loss by the amounts shown below:




