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DIRECTORS’ STATEMENT  

 

The directors present their statement to the members together with the audited financial statements of the Group for the financial 

year ended 31st March 2020 and the statement of financial position of the Company as at 31st March 2020. 

 

We, the directors of Greenply Alkemal (Singapore) Pte. Ltd., hereby state that; 

 

(a) the accompanying statement of financial position of the Company and the consolidated financial statements of the Group as set 

out on pages 5 to 29 are drawn up so as to give a true and fair view of the financial position of the Company and of the Group as 

at 31st March 2020 and the financial performance, changes in equity and cash flows of the Group for the financial year covered 

by the consolidated financial statements; 

 

(b) at the date of this statement, there are reasonable grounds to believe that the Company and the Group will be able to pay its debts 

as and when they fall due; and 

 

(c) management is responsible for the preparation of financial statements that gives a true and fair view in accordance with the 

provision of the Singapore Companies Act Cap 50 (the “Act”) and Singapore Financial Reporting Standards, and for devising 

and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded 

against loss from unauthorized use or disposition; and transactions are properly authorized and that they are recorded as 

necessary to permit the preparation of true and fair financial statements and to maintain  accountability of assets. 

 

In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as going concern, 

disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management 

either intends to liquidate to liquidate the Group or to cease operations, or has no realistic alternative but to do so. The directors’ 

responsibilities include overseeing the Group’s financial reporting process. 

 

DIRECTORS 

 

The directors of the Company in office at the date of this statement are as follows: 

 

Puneeta Singh Wasan 

Rajesh Mittal 

Sanidhya Mittal [1st October 2019] 

Kulmeet Singh [appointed on 31st March 2020] 

Shobhan Mittal [resigned on 1st October 2019] 

Daljit Singh [deceased on 9th March 2020] 

 

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE SHARES AND DEBENTURES 

 

Neither at the end of nor at any time during the financial year was the Company a party to any arrangement whose object was to 

enable the directors of the Company to acquire benefits by means of the acquisition of shares in, or debentures of, the Company or 

any other body corporate, other than as disclosed under “Share options” in this statement.  

 

DIRECTORS’ INTERESTS IN SHARES OR DEBENTURES 

 

(a) According to the register of directors’ shareholdings, none of the directors holding office at the end of the financial year had any 

interest in the shares or debentures of the Company or its related corporations, except as follows: 

 

  Holdings registered in name of  

director or nominee 

 Holdings in which director is  

deemed to have an interest 

 

No. of ordinary shares 

 At 31 

March 

2020 

 

At 1 Apr 2019 or 

date of appointment 

if later 

 

At 31  

March 

2020 

 

At 1 Apr 2019 or 

date of appointment 

if later 

Directors         

Daljit Singh  -  -  -  595,000 

Puneeta Singh Wasan  -  -  -  - 

Rajesh Mittal  -  -  3,079,900  3,079,900 

Shobhan Mittal  -  -  -  739,000 

Corporate shareholders         

Greenply Holdings Pte. Ltd.  3,750,000  3,750,000  -  - 

Alkemal Singapore Pte.Ltd.  3,750,000  3,750,000  -  - 

Directors having interest 

in above companies. 

        

Greenply Holdings Pte. Ltd.         

Rajesh Mittal  -  -  3,759,900  3,759,900 

Shobhan Mittal  -  739,000  -  9,275,330 

Alkemal Singapore Pte.Ltd.         

Daljit Singh  -  626,153  -  595,000 

Puneeta Singh Wasan  -  -  -  - 

 



24/06/2020

24/06/2020
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INDEPENDENT AUDITORS’ REPORT 
 
TO THE MEMBERS OF GREENPLY ALKEMAL (SINGAPORE) PTE. LTD. 
(REGISTRATION NO. 201413887Z) 
FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2020 

 
Our Opinion 
 
In our opinion, the accompanying consolidated financial statements of Greenply Alkemal (Singapore) Pte. Ltd. (the “Company”) and its subsidiary (the 
“Group”) and the statement of financial position of the Company are properly drawn up in accordance with the provisions of the Companies Act, Chapter 
50 (the “Act”) and Financial Reporting Standards in Singapore (“FRSs”) so as to give a true and fair view of the consolidated financial position of the 
Group and the financial position of the Company as at 31st March 2020 and of the consolidated financial performance, consolidated changes in equity and 
consolidated cash flows of the Group for the financial year ended on that date. 
 
What we have audited 
 
The financial statements of the Company and the Group comprise: 
 
 the consolidated statement of financial position of the Group as at 31st March 2020; 
 the statement of financial position of the Company as at 31st March 2020; 
 the consolidated statement of comprehensive income of the Group for the year then ended; 
 the statement of comprehensive income for the year then ended; 
 the consolidated statement of changes in equity for the year then ended; 
 the consolidated statement of cash flows of the Group for the year then ended; and 
 the notes to the financial statements, including a summary of significant accounting policies. 
 
Basis for Opinion 
 
We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our responsibilities under those standards are further described in 
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
 
Independence 
 
We are independent of the Group in accordance with the Accounting and Corporate Regulatory Authority (“ACRA”) Code of Professional Conduct and 
Ethics for Public Accountants and Accounting Entities (“ACRA Code”) together with the ethical requirements that are relevant to our audit of the 
financial statements in Singapore, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA Code. 
 
Our Audit Approach 
 
As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the accompanying financial statements. In 
particular, we considered where management made subjective judgments; for example, in respect of significant accounting estimates that involved making 
assumptions and considering future events that are inherently uncertain. As in all of our audits, we also addressed the risk of management override of 
internal controls, including among other matters consideration of whether there was evidence of bias that represented a risk of material misstatement due 
to fraud. 
 
Other information 
 
Management is responsible for the other information. The other information refers to the “Directors’ Statement” section on pages 1 to 2 of the annual 
report but does not include the financial statements and our auditor’s report thereon, which we obtained prior to the date of this auditor’s report, and the 
remaining sections of the annual report which are expected to be made available to us after that date.  Our opinion on the financial statements does not 
cover the other information and we do not and will not express any form of assurance conclusion thereon. In connection with our audit of the financial 
statements, our responsibility is to read the other information identified above and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we 
have performed on the other information that we obtained prior to the date of this auditor’s report, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. When we read the remaining sections of the annual report, 
if we conclude that there is a material misstatement therein, we are required to communicate the matter to those charged with governance and take 
appropriate actions in accordance with SSAs. 
 
Responsibilities of Management and Directors for the Financial Statements 
 
Management is responsible for the preparation of financial statements that give a true and fair view in accordance with the provisions of the Act and FRSs, 
and for devising and maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that assets are safeguarded against 
loss from unauthorised use or disposition; and transactions are properly authorised and that they are recorded as necessary to permit the preparation of true 
and fair financial statements and to maintain accountability of assets. In preparing the financial statements, management is responsible for assessing the 
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. The directors’ responsibilities 
include overseeing the Group’s financial reporting process. 
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INDEPENDENT AUDITORS’ REPORT (CONT’D) 
 
Responsibilities of Management and Directors for the Financial Statements (cont’d) 
 
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so. The directors’ responsibilities include 
overseeing the Company’s financial reporting process. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a 
guarantee that an audit conducted in accordance with SSAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. 
 
As part of an audit in accordance with SSAs, we exercise professional judgement and maintain professional skepticism throughout the audit. We 
also: 
 
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit 

procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by 
management. 

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, 
whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as 
a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial 
statements represent the underlying transactions and events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to 
express an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the 
group audit. We remain solely responsible for our audit opinion. 

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit.  
 
Report on Other Legal and Regulatory Requirements 
 
The Impact of Uncertainties Due to the Outbreak of COVID-19 on Our Audit 
 
Uncertainties related to the effects of COVID-19 are relevant to understanding our audit of the group financial statements. Our audit assess and 
challenge the reasonableness of estimates made by the directors, such as expected credit losses, impairment of assets, impact of revenue and related 
disclosures and the appropriateness of the going concern basis of preparation of the financial statements. All of these depend on assessments of the 
future economic environment and the group's future prospects and performance. The outbreak of this virus is one of the most significant economic 
events for Singapore and other locations where the group operates, and at the date of this report its effects are subject to unprecedented levels of 
uncertainty of outcomes, with the full range of possible effects unknown. We applied a standardised firm-wide approach in response to that 
uncertainty when assessing the group’s future prospects and performance. However, our audit should not be expected to predict the unknowable 
factors and / or all possible future implications for the group and in particular in relation to COVID-19. 
 
In our opinion, the accounting and other records required by the Act to be kept by the Company and by those subsidiary corporations incorporated 
in Singapore of which we are the auditors have been properly kept in accordance with the provisions of the Act. 
 
 
 
 
 
……………………………………………………… 
STAMFORD ASSOCIATES LLP           
Public Accountants and           Place :  Singapore  
Chartered Accountants, Singapore.        Date   :   24th June 2020 
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION  

AS AT 31ST MARCH 2020 

 

   GROUP  COMPANY 

  
 2020  2019  2020  2019 

  Note US$  US$  US$  US$ 

ASSETS    
 

 
 

 
 

  
  

 
 

 
 

 
 

Non-current assets             

 Investment in subsidiary 5 -  -               3,189,820          2,418,510  

 Intangible asset 6 38,536  40,195  -  - 

 Right-of-use asset 7 2,914,687  -   -  - 

 Property, plant and equipment 8 4,442,006          4,789,092    -    -  

Total Non - Current assets  7,395,229          4,829,287   3,189,820          2,418,510  

  
 

       
Current assets             

 Cash and cash equivalents 9 144,099             263,341   41,292             111,550  

 Inventories 10 1,517,536          1,753,933   -             353,846  

 Trade and other receivables 11 2,547,628          2,835,481   1,341,425          1,956,722  

 Amount due from related parties 12 502,301             300,000   4,413,464          5,042,700  

 Contract asset 13  -    -   -   -  

Total Current Assets  4,711,564           5,152,755   5,796,181          7,464,818  

 
            

TOTAL ASSETS  12,106,793           9,982,042           8,986,001           9,883,328  

  
 

       
LIABILITIES  

       
         
Non - Current liabilities             

 Lease liability 7 (2,999,309)  -  -  - 

 Deferred tax 17  -    -    -    -  

Total Non - Current Liabilities  (2,999,309)  -   -    -  

  
 

       
Current liabilities             

 Lease liability 7 (20,976)  -  -  - 

 Contract liability 13 -   -    -    -  

 Trade and other payables 14 (149,861)            (187,017)             (54,577)             (88,303) 

 Bank borrowings 15 (1,988,622)         (2,705,384)         (1,988,622)         (2,705,384) 

 Provision for taxation 16 -               (3,764)  -               (3,764) 

Total Current Liabilities          (2,159,459)           2,896,165          (2,043,199)         (2,797,451) 

  
            

Total Liabilities         (5,158,768)         (2,896,165)         (2,043,199)         (2,797,451) 

  
            

NET ASSETS  6,948,025           7,085,877   6,942,802           7,085,877  

  
 

       
EQUITY & RESERVES  

       
Capital and reserves attributable 

to equity holders of the company 
  

 

 

 

 

 

 

 Share capital 4         7,500,000          7,500,000           7,500,000           7,500,000  

 Accumulated (losses)  (551,975)            (414,123)            (557,198)            (414,123) 

  6,948,025           7,085,877   6,942,802           7,085,877  

         

Non-controlling interest 5 -  -  -  - 

         

TOTAL EQUITY & RESERVES          6,948,025           7,085,877   6,942,802           7,085,877  

 

 

 

 

 

 

 

 

 

 

(The annexed notes form an integral part of and should be read in conjunction with these financial statements.) 
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2020 

 

   GROUP  COMPANY 
  Note 2020  2019  2020  2019 

   US$ 
 

US$ 
 

US$ 
 

US$ 

Revenue 18 10,529,804       11,100,566   10,387,810        11,067,527  

Cost of revenue 19 (8,728,632)   (9,761,960)  (10,063,091)   (10,492,783) 

Gross profit  1,801,172         1,338,606   324,719             574,744  
          

Other income  20 -            214,874   -   -  
  1,801,172         1,553,480   324,719             574,744  

          

Less :           

 Depreciation & amortisation 6 / 7 /8 (472,774)  (349,343)  -  (986) 
 Employee benefit expenses 21 (646,697)    (588,298)   (139,586)    (122,392) 
 Administrative expenses 22 (140,358)    (198,959)   (42,974)    (54,861) 
    (1,259,829)    (1,136,600)   (182,560)    (178,239) 
           

Profit / (loss) from operations  541,343            416,880   142,159             396,505  

 Finance costs 23 (675,952)   (262,808)  (281,991)   (261,908) 

Profit / (loss) before tax  (134,609)            154,072   (139,832)             134,597  

 Income tax Expense 16 (3,243)   (7,636)  (3,243)   (7,636) 

 Deferred tax  17 -   -   -   -  

Profit / (Loss) after tax (137,852)            146,436   (143,075)             126,961  

Profit from discontinued operations -   -   -   -  

Total income / (loss)  (137,852)            146,436   (143,075)             126,961  

          

Other comprehensive income:          

Items that may be reclassified  

subsequently to profit or loss  
            

Impairment (loss) on Investment in 

subsidiary  
-   -    -    (859,019) 

Items that will not be reclassified 

subsequently to profit or loss  
            

Effects of currency translation upon 

change in functional currency  
-   

        

1,266,637  
  -   -  

Other comprehensive income / (loss) -          1,266,637    -             (859,019) 
          

Total Comprehensive income / (loss) (137,852)         1,413,073   (143,075)   (732,058) 
         

Profit / (loss) attributable to :          

  Equity holders of the Company   (137,852)          1,413,073    -   - 
  Non-controlling interest   -    -    -   - 

  (137,852)         1,413,073   -    

Total Comprehensive Income / (loss) 

attributable to : 
        

  Equity holders of the Company   (137,852)          1,413,073    -   - 
  Non-controlling interest   -    -    -   - 
   (137,852)         1,413,073   -  - 

 

 

 

 

 

 

 

 

 

 

        

(The annexed notes form an integral part of and should be read in conjunction with these financial statements.) 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2020 

 

                                                                      

[Attributable to equity holders of the Company] 

 

 

COMPANY Share 

Capital  

 

Accumulated  

(Losses)  

 

Total 

Equity 

 US$  US$  US$ 

Balance as at 31 March 2018 7,500,000  317,935  7,817,935 

Total comprehensive (loss) -  (732,058)  (732,058) 

Balance as at 31 March 2019 7,500,000  (414,123)  7,085,877 

Total comprehensive (loss) -  (143,075)  (143,075) 

Balance as at 31 March 2020 7,500,000  (557,198)  6,942,802 

 

 

 

 

                                                                     [Attributable to equity holders of the Company] 

 

GROUP  Share 

Capital  

Retained 

Earnings  Total  

Non-

controlling 

interest  

Total 

Equity & 

reserves 

  US$  US$  US$  US$  US$ 

Balance as at 31 March 2018 

 
7,500,000  (1,827,196)  5,672,804  -  5,672,804 

Total comprehensive (loss) 
 

-  1,413,073  1,413,073  -  1,413,073 

Balance as at 31 March 2019 

 
7,500,000  (414,123)  7,085,877  -  7,085,877 

Total comprehensive (loss) 
 

-  (137,852)  (137,852)  -  (137,852) 

Balance as at 31 March 2020  7,500,000  (551,975)  6,948,025  -  6,948,025 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(The annexed notes form an integral part of and should be read in conjunction with these financial statements.) 
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CONSOLIDATED STATEMENT OF CASH FLOWS 

FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2020 

 

   GROUP  COMPANY 

  Note 2020  2019  2020  2019 

Cash flows from operating activities  US$  US$  US$  US$ 

         

(Loss) / Profit before tax  (134,609)  154,072   (139,832)  134,597  

Adjustments for:           

 - Depreciation & amortisation 6 / 7 / 8 472,774   351,123    -   986  

 - Interest expense 23 675,952   209,479    281,991   261,908  

 - Loss on sale of fixed assets 23 -   38,289    -   -  

 
 1,148,726   598,891    281,991   262,894  

  
 1,014,117  752,963   142,159  397,491  

Change to working capital:           

 - Inventories 10 236,397       (1,135,082)   353,846    (265,355) 

 - Trade and other receivables 11 287,853   805,222    615,297    (949,842) 

 - Amount due from related parties 12 (202,301)    (300,000)   629,236   3,189,933  

 - Trade and other payables 14 (37,156)    (179,441)   (33,726)    (10,381) 

 
 284,793    (809,301)   1,564,653   1,964,355  

 
          

Cash from operations  1,298,910   (56,338)  1,706,812  2,361,846  

 Tax paid 16 (7,007)   (18,644)  (7,007)   (18,644) 

Net Cash flows from operating activities  1,291,903   (74,982)  1,699,805  2,343,202  

  
        

Cash flows from investing activities           

 Investment in subsidiary 5 -  -  (771,310)   (2,500,000) 

 Additions to fixed assets (net) 8 -   (24,631)  -   (986) 

Net cash flows from investing activities  -    (24,631)  (771,310)   (2,500,986) 

  
          

  
 1,291,903   (99,613)  928,495   (157,784) 

Cash flows from financing activities           

 

Repayment of / Proceeds from bank 

borrowings 
15 (716,762)   420,613    (716,762)   420,613  

 Interest paid 23 (675,952)    (209,479)   (281,991)    (261,908) 

 Repayments of lease liability 7 (18,431)  -  -  - 

Net cash flows from financing activities  (1,411,145)   211,134    (998,753)   158,705  

  
          

Net (decrease) / increase in cash & cash 

equivalents 

 (119,242)  111,521   (70,258)  921  

Effects of currency translation upon 

change in functional currency 

 -   (987)  -                      - 

   

Cash and cash equivalents at beginning of 

the financial year 

 263,341  152,807   111,550  110,629  

Cash & cash equivalents at the end of 

the financial year 
9 144,099  263,341   41,292  111,550  

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

(The annexed notes form an integral part of and should be read in conjunction with these financial statements.) 
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1. General information 

 

Greenply Alkemal (Singapore) Pte. Ltd., (the “Company”) is a company incorporated and domiciled in Singapore. The 

registered office and principal place of business is situated at 3 Shenton Way, #12-01A Shenton House, Singapore 068805. 

 

The principal activities of the Group and Company are those of planting, growing, manufacturing, producing and marketing of 

wood products. There have been no significant changes in the nature of these activities during the financial year. 

 

2. Significant Accounting Policies 

 

2.1 Basis of preparation 

 

These financial statements are prepared in accordance with Singapore Financial Reporting Standards (“FRS”) 

under the historical cost convention, except as disclosed in the accounting policies below. The preparation of 

financial statements in conformity with FRS requires management to exercise its judgement in the process of 

applying the Group’s accounting policies. It also requires the use of certain critical accounting estimates and 

assumptions. The areas involving a higher degree of judgement or complexity, or areas where assumptions and 

estimates are significant to the financial statements are disclosed in Note 3. 

 

Interpretations and amendments to published standards effective in 2019 

 

On 1st April 2019, the Group adopted the new or amended FRS and Interpretations of FRS (“INT FRS”) that are 

mandatory for application for the financial year. Changes to the Group’s accounting policies have been made as 

required, in accordance with the transitional provisions in the respective FRS and INT FRS.  

 

The adoption of these new or amended FRS and INT FRS did not result in substantial changes to the accounting 

policies of the Group and the Company and had no material effect on the amounts reported for the current or prior 

financial years except for the adoption of SFRS 116 Leases: 

 

Adoption of SFRS 116 Leases 

 

(a) When the Group is the lessee 

 

Prior to the adoption of SFRS 116, non-cancellable operating lease payments were not recognised as 

liabilities in the balance sheet. These payments were recognised as rental expenses over the lease term on a 

straight-line basis. The Group’s accounting policy on leases after the adoption of SFRS 116 is as disclosed 

in Note 2.2. 

 

On initial application of SFRS 116, the Group has elected to apply the following practical expedients: 

 

i) For all contracts entered into before 1 April 2019 and that were previously identified as leases 

under SFRS 17 Lease and SFRS-INT 4 Determining whether an Arrangement contains a Leases, 

the Group has not reassessed if such contracts contain leases under SFRS 116; and 

 

ii) On a lease-by-lease basis, the Group has: 

a) applied a single discount rate to a portfolio of leases with reasonably similar characteristics; 

b) relied on previous assessments on whether leases are onerous as an alternative to 

performing an impairment review; 

c) accounted for operating leases with a remaining lease term of less than 12 months as at 1 

April 2019 as short-term leases; 

d) excluded initial direct costs in the measurement of the right-of-use (“ROU”) asset at the 

date of initial application; and 

e) used hindsight in determining the lease term where the contract contains options to extend 

or terminate the lease. 

 

There were no onerous contracts as at 1 April 2019. 

For leases previously classified as operating leases on 1 April 2019, the Group has applied the following 

transition provisions: 

 

(i) On a lease-by-lease basis, the Group chose to measure its ROU assets (except for ROU assets 

which meet the definition of investment property) at a carrying amount as if SFRS 116 had been 

applied since the commencement of the lease but discounted using the incremental borrowing rate 

at 1 April 2019. For ROU assets which meet the definition of an investment property, the Group 

had measured the ROU assets at their fair values at 1 April 2019. 

 

(ii) Recognised its lease liabilities by discounting the remaining lease payments as at 1 April 2019 

using the incremental borrowing rate for each individual lease or, if applicable, the incremental 

borrowing rate for each portfolio of leases with reasonably similar characteristic. 
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2. Significant Accounting Policies (cont’d) 

 

2.1 Basis of preparation (cont’d) 

 

(a) When the Group is the lessee (cont’d) 

 

(iii) The difference between the carrying amounts of the ROU assets and lease liabilities as at 1 April 

2019 is adjusted directly to opening retained profits. Comparative information is not restated. 

 

(iv) For leases previously classified as finance leases, the carrying amount of the leased asset and 

finance lease liability as at 1 April 2019 are determined as the carrying amount of the ROU assets 

and lease liabilities. 

 

(b) When the Group is a lessor 

 

There are no material changes to accounting by the Group as a lessor except when the Group is an 

intermediate lessor (Note 2.1(c)). 

 

(c) When the Group is the intermediate lessor 

 

The Group leases an underlying asset under a head lease arrangement and subleases the same asset to third 

parties as an intermediate lessor. Prior to the adoption of SFRS 116, the sublease is classified as an 

operating lease when the head lease is an operating lease. The intermediate lessor recorded rental income in 

respect of the sublease on a straight-line basis over the term of the sublease and recorded rental expense in 

respect of the head lease on a straight-line basis over the term of the head lease. 

 

2.2 Leases 

 

The accounting policy for leases from 1 April 2019 are as follows: 

 

(i) When the Group is the lessee: 

 

At the inception of the contract, the Group assesses if the contract contains a lease. A contract contains a 

lease if the contract conveys the right to control the use of an identified asset for a period of time in 

exchange for consideration. Reassessment is only required when the terms and conditions of the contract 

are changed. 

 

• Right-of-use assets 

 

The Group recognised a right-of-use asset and lease liability at the date which the underlying asset is 

available for use. Right-of-use assets are measured at cost which comprises the initial measurement of lease 

liabilities adjusted for any lease payments made at or before the commencement date and lease incentive 

received. Any initial direct costs that would not have been incurred if the lease had not been obtained are 

added to the carrying amount of the right-of-use assets. These right-of-use assets is subsequently 

depreciated using the straight-line method from the commencement date to the earlier of the end of the 

useful life of the right-of-use asset or the end of the lease term. 

 

Right-of-use assets (except for those which meets the definition of an investment property) are presented 

within ‘Property, plant and equipment’ or as a separate line item on the statement of financial position. 

Right-of-use asset which meets the definition of an investment property is presented within ‘Investment 

properties’ and accounted for accordingly. 

 

• Lease liability 

 

The initial measurement of lease liability is measured at the present value of the lease payments discounted 

using the implicit rate in the lease, if the rate can be readily determined. If that rate cannot be readily 

determined, the Group shall use its incremental borrowing rate. 

 

Lease payments include the following: 

 

- Fixed payment (including in-substance fixed payments), less any lease incentives receivables; 

- Variable lease payment that are based on an index or rate, initially measured using the index or rate as at 

the commencement date; 

- Amount expected to be payable under residual value guarantees 

- The exercise price of a purchase option if is reasonably certain to exercise the option; and 

- Payment of penalties for terminating the lease, if the lease term reflects the Group exercising that option. 

 

For contract that contain both lease and non-lease components, the Group allocates the consideration to 

each lease component on the basis of the relative stand-alone price of the lease and non-lease component. 

The Group has elected to not separate lease and non- lease component for property leases and account these 

as one single lease component. 
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2. Significant Accounting Policies (cont’d) 

 

2.2 Leases (cont’d) 

 

(i) When the Group is the lessee (cont’d): 

 

Lease liability is measured at amortised cost using the effective interest method. Lease liability shall be 

remeasured when: 

 

- There is a change in future lease payments arising from changes in an index or rate; 

- There is a change in the Group’s assessment of whether it will exercise an extension option; or 

- There is modification in the scope or the consideration of the lease that was not part of the original term. 

 

Lease liability is remeasured with a corresponding adjustment to the right-of-use asset, or is recorded in 

profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. 

 

• Short term and low value leases 

 

The Group has elected not to recognise right-of-use assets and lease liabilities for short-term leases that 

have lease terms of 12 months or less and leases of low value leases, except for sublease arrangements. 

Lease payments relating to these leases are expensed to profit or loss on a straight-line basis over the lease 

term. 

 

• Variable lease payments 

 

Variable lease payments that are not based on an index or a rate are not included as part of the 

measurement and initial recognition of the lease liability. The Group shall recognise those lease payments 

in profit or loss in the periods that triggered those lease payments. 

 

2.3 Revenue recognition 

 

Sales are recognised when control of the products has transferred to its customer, being when the products are 

delivered to the customer, the customer has full discretion over the channel and price to sell the products, and there 

is no unfulfilled obligation that could affect the customer’s acceptance of the products. Delivery occurs when the 

products have been shipped to the specific location, the risks of obsolescence and loss have been transferred to the 

customer, and either the customer has accepted the products in accordance with the sales contract, the acceptance 

provisions have lapsed, or the Group has objective evidence that all criteria for acceptance have been satisfied. 

Revenue from these sales is recognised based on the price specified in the contract, net of the estimated volume 

discounts. Accumulated experience is used to estimate and provide for the discounts, using the expected value 

method, and revenue is only recognised to the extent that it is highly probable that a significant reversal will not 

occur. A refund liability is recognised for expected volume discounts payable to customers in relation to sales 

made until the end of the reporting period.  

 

The Group’s obligation to provide a refund for faulty products under the standard warranty terms is recognised as a 

contract liability. Provision is made for estimated warranty claims in respect of products sold which are still under 

warranty at the end of the reporting period. The claims are expected to be settled in the next financial year. A 

receivable (financial asset) is recognised when the goods are delivered as this is the point in time that the 

consideration is unconditional because only the passage of time is required before payment is due. 

 

(a) Sale of goods – wood products, etc. 

 

Revenue from local sales is recognized when the Group has delivered the goods and accepted by the customers. 

Revenue from overseas sales is recognized when the Group has shipped the goods and bill of lading is issued by 

the carrier and all obligations to the contract is fulfilled. These goods are sold to certain customers with volume 

discount and the customers also have the right to return faulty goods. Revenue from these sales is recorded 

based on the contracted price less the estimated volume discount and returns at the time of sale. Past experience 

and projections are used to estimate the anticipated volume of sales and returns. 

 

(b) Interest income 

 

Interest income, including income arising from finance leases and other financial instruments, is recognized 

using the effective interest method. 

 

2.4 Government grants 

 

Grants from the government are recognized as a receivable at their fair value when there is reasonable assurance that the 

grant will be received and the Group will comply with all the attached conditions. Government grants receivable are 

recognized as income over the periods necessary to match them with the related costs which they are intended to 

compensate, on a systematic basis. Government grants relating to expenses are shown separately as other income. 

Government grants relating to assets are deducted against the carrying amount of the assets. 
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2. Significant Accounting Policies (cont’d) 

 

2.5 Group accounting 

 

(a) Subsidiaries 

 

(i) Consolidation 

 

Subsidiaries are all entities (including structured entities) over which the Group has control. The Group 

controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement 

with the entity and has the ability to affect those returns through its power over the entity. Subsidiaries 

are fully consolidated from the date on which control is transferred to the Group. They are 

deconsolidated from the date on which control ceases. In preparing the consolidated financial 

statements, transactions, balances and unrealized gains on transactions between group entities are 

eliminated. Unrealized losses are also eliminated but are considered an impairment indicator of the asset 

transferred. Accounting policies of subsidiaries have been changed where necessary to ensure 

consistency with the policies adopted by the Group. Non-controlling interests comprise the portion of a 

subsidiary’s net results of operations and its net assets, which is attributable to the interests that are not 

owned directly or indirectly by the equity holders of the Company. They are shown separately in the 

consolidated statement of comprehensive income, statement of changes in equity, and balance sheet. 

Total comprehensive income is attributed to the non-controlling interests based on their respective 

interests in a subsidiary, even if this results in the non-controlling interests having a deficit balance. 

 

(ii) Acquisitions 

 

The acquisition method of accounting is used to account for business combinations entered into by the 

Group. The consideration transferred for the acquisition of a subsidiary or business comprises the fair 

value of the assets transferred, the liabilities incurred and the equity interests issued by the Group. The 

consideration transferred also includes any contingent consideration arrangement and any pre-existing 

equity interest in the subsidiary measured at their fair values at the acquisition date. Acquisition-related 

costs are expensed as incurred. Identifiable assets acquired and liabilities and contingent liabilities 

assumed in a business combination are, with limited exceptions, measured initially at their fair values at 

the acquisition date. On an acquisition-by-acquisition basis, the Group recognizes any non-controlling 

interest in the acquiree at the date of acquisition either at fair value or at the non-controlling interest’s 

proportionate share of the acquiree’s identifiable net assets. The excess of the consideration transferred, 

the amount of any non-controlling interest in the acquiree and the acquisition-date fair value of any 

previously-held equity interest in the acquiree over the fair values of the identifiable assets acquired net 

of the fair values of the liabilities and any contingent liabilities assumed, is recorded as goodwill. 

 

(iii) Disposals 

 

When a change in the Group’s ownership interest in a subsidiary result in a loss of control over the 

subsidiary, the assets and liabilities of the subsidiary including any goodwill are derecognized. Amounts 

previously recognized in other comprehensive income in respect of that entity are also reclassified to 

profit or loss or transferred directly to retained profits if required by a specific Standard. Any retained 

equity interest in the entity is re-measured at fair value. The difference between the carrying amount of 

the retained interest at the date when control is lost and its fair value is recognized in profit or loss. 

 

(b) Transactions with non-controlling interests 

 

Changes in the Group’s ownership interest in a subsidiary that do not result in a loss of control over the 

subsidiary are accounted for as transactions with equity owners of the Company. Any difference between the 

change in the carrying amounts of the non-controlling interest and the fair value of the consideration paid or 

received is recognized within equity attributable to the equity holders of the Company. 

 

(c) Associated companies and Joint Ventures 

 

Associated companies are entities over which the Group has significant influence, but not control, generally 

accompanied by a shareholding giving rise to voting rights of 20% and above but not exceeding 50%. 

Investments in associated companies and joint ventures are accounted for in the consolidated financial 

statements using the equity method of accounting less impairment losses, if any. 

 

(i) Acquisitions 

 

Investments in associated companies are initially recognized at cost. The cost of an acquisition is 

measured at the fair value of the assets given, equity instruments issued or liabilities incurred or 

assumed at the date of exchange, plus costs directly attributable to the acquisition.  



GREENPLY ALKEMAL (SINGAPORE) PTE. LTD. AND ITS SUBSIDIARY 

(Incorporated in the Republic of Singapore) 

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2020 

 

13 

2. Significant Accounting Policies (cont’d) 

 

2.5 Group accounting (cont’d) 

 

(c) Associated companies and Joint Ventures (cont’d) 

 

(ii) Equity method of accounting 

 

Under the equity method of accounting, the investments are initially recognised at cost and adjusted 

thereafter to recognise Group’s share of its associated companies’ post-acquisition profits or losses of 

the investee in profit or loss and its share of movements in other comprehensive income of the 

investee’s other comprehensive income. Dividends received or receivable from the associated 

companies are recognized as a reduction of the carrying amount of the investments. When the Group’s 

share of losses in an associated company equals to or exceeds its interest in the associated company, the 

Group does not recognise further losses, unless it has legal or constructive obligations to make, or has 

made, payments on behalf of the associated company. If the associated company subsequently reports 

profits, the Group resumes recognising its share of those profits only after its share of the profits equals 

the share of losses not recognised. Under the equity method of accounting, the investments are initially 

recognised at cost and adjusted thereafter to recognise Group’s share of its associated companies’ post-

acquisition profits or losses of the investee in profit or loss and its share of movements in other 

comprehensive income of the investee’s other comprehensive income. Dividends received or receivable 

from the associated companies are recognized as a reduction of the carrying amount of the investments. 

When the Group’s share of losses in an associated company equals to or exceeds its interest in the 

associated company, the Group does not recognise further losses, unless it has legal or constructive 

obligations to make, or has made, payments on behalf of the associated company. If the associated 

company subsequently reports profits, the Group resumes recognising its share of those profits only 

after its share of the profits equals the share of losses not recognised. Unrealized gains on transactions 

between the Group and its associated companies are eliminated to the extent of the Group’s interest in 

the associated companies. Unrealized losses are also eliminated unless the transactions provide 

evidence of impairment of the assets transferred. The accounting policies of associated companies have 

been changed where necessary to ensure consistency with the accounting policies adopted by the 

Group. 

 

(iii) Disposals 

 

Investments in associated companies are derecognized when the Group loses significant influence. If 

the retained equity interest in the former associated company is a financial asset, the retained equity 

interest is measured at fair value. The difference between the carrying amount of the retained interest at 

the date when significant influence or joint control is lost, and its fair value and any proceeds on partial 

disposal, is recognized in profit or loss. 

 

2.6 Investments in subsidiaries 

 

Investments in subsidiaries are carried at cost less accumulated impairment losses in the Company’s balance sheet. On 

disposal of such investments, the difference between disposal proceeds and the carrying amounts of the investments are 

recognized in profit or loss.  

 

2.7 Property, plant and equipment  

 

(a) Measurement 

 

(i) Land and Buildings 

 

Land and buildings are initially recognised at cost. Freehold land is subsequently carried at the revalued 

amount less accumulated impairment losses. Buildings and leasehold land are subsequently carried at 

the revalued amounts less accumulated depreciation and accumulated impairment losses. Land and 

buildings are revalued by independent professional valuers on a triennial basis and whenever their 

carrying amounts are likely to differ materially from their revalued amounts. When an asset is revalued, 

any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount 

of the asset. The net amount is then restated to the revalued amount of the asset. Increases in carrying 

amounts arising from revaluation, including currency translation differences, are recognised in other 

comprehensive income, unless they offset previous decreases in the carrying amounts of the same asset, 

in which case, they are recognised in profit or loss. Decreases in carrying amounts that offset previous 

increases of the same asset are recognised in other comprehensive income. All other decreases in 

carrying amounts are recognised in profit or loss. 

 

(ii) Other property, plant and equipment 

 

All other items of other property, plant and equipment are initially recognised at cost and subsequently 

carried at cost less accumulated depreciation and accumulated impairment losses. 
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2. Significant Accounting Policies (cont’d) 

 
2.7 Property, plant and equipment (cont’d) 

 

(a) Measurement (cont’d) 

 

(iii) Component of costs 

 

The cost of an item of plant and equipment initially recognized includes its purchase price and any cost 

that is directly attributable to bringing the asset to the location and condition necessary for it to be 

capable of operating in the manner intended by management.  

 

(b) Depreciation 

 

Depreciation on other items of property, plant and equipment is calculated using the straight-line method to 

allocate their depreciable amounts over their estimated useful lives as follows: 

 

Furniture & fittings 20 years Office Equipment 10 years Motor Vehicles 5 years 

Machinery & equipment 16 years Computers 5 years 
Leasehold 

Building 
33 years 

 

The residual values, estimated useful lives and depreciation method of plant and equipment are reviewed, and 

adjusted as appropriate, at each statement of financial position date. The effects of any revision are recognized 

in profit or loss when the changes arise. 

 

(c) Subsequent expenditure 

 

Subsequent expenditure relating to property, plant and equipment that has already been recognised is added to 

the carrying amount of the asset only when it is probable that future economic benefits associated with the item 

will flow to the entity and the cost of the item can be measured reliably. All other repair and maintenance 

expenses are recognised in profit or loss when incurred. 

 

(d) Disposal 

 

On disposal of an item of property, plant and equipment, the difference between the disposal proceeds and its 

carrying amount is recognized in profit or loss within “Other gains/losses – net”. Any amount in revaluation 

reserve relating to that item is transferred to retained profits directly. 

 

2.8 Intangible Assets 

 

Land use rights represents amount paid to acquire lawful right to use leasehold land. The land use rights amount is 

recognized at cost and is amortised over the period of 30 years lease term (remaining balance of lease term is 29 

years). 

 

2.9 Impairment of non-financial assets 

 

Intangible assets, property, plant and equipment, right-of-use assets and investments in subsidiaries, associates and 

joint ventures are tested for impairment whenever there is any objective evidence or indication that these assets 

may be impaired. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value 

less cost to sell and the value-in-use) is determined on an individual asset basis unless the asset does not generate 

cash inflows that are largely independent of those from other assets. If this is the case, the recoverable amount is 

determined for the CGU to which the asset belongs. If the recoverable amount of the asset (or CGU) is estimated to 

be less than its carrying amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount. 

The difference between the carrying amount and recoverable amount is recognised as an impairment loss in profit 

or loss, unless the asset is carried at revalued amount, in which case, such impairment loss is treated as a 

revaluation decrease.  

 

An impairment loss for an asset other than goodwill is reversed if, and only if, there has been a change in the 

estimates used to determine the asset’s recoverable amount since the last impairment loss was recognised. The 

carrying amount of this asset is increased to its revised recoverable amount, provided that this amount does not 

exceed the carrying amount that would have been determined (net of any accumulated amortisation or 

depreciation) had no impairment loss been recognised for the asset in prior years.  

 

A reversal of impairment loss for an asset other than goodwill is recognised in profit or loss, unless the asset is 

carried at revalued amount, in which case, such reversal is treated as a revaluation increase. However, to the extent 

that an impairment loss on the same revalued asset was previously recognised as an expense, a reversal of that 

impairment is also recognized in profit or loss. 
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2. Significant accounting policies (cont’d) 

 

2.10 Financial assets 

 

(a) Classification and measurement 

 

The Group classifies its financial assets in the following measurement categories: 

 

• Amortised cost; 

• Fair value through other comprehensive income (FVOCI); and 

• Fair value through profit or loss (FVPL). 

 

The classification depends on the Group’s business model for managing the financial assets as well as the 

contractual terms of the cash flows of the financial asset. Financial assets with embedded derivatives are 

considered in their entirety when determining whether their cash flows are solely payment of principal and 

interest. The Group reclassifies debt instruments when and only when its business model for managing those 

assets changes. 

 

At initial recognition 

 

At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a financial asset 

not at fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the 

financial asset. Transaction costs of financial assets carried at fair value through profit or loss are expensed in 

profit or loss. 

 

At subsequent measurement 

 

(i) Debt instruments 

 

Debt instruments mainly comprise of cash and cash equivalents, trade and other receivables, listed and 

unlisted debt securities. 

 

There are three subsequent measurement categories, depending on the Group’s business model for 

managing the asset and the cash flow characteristics of the asset: 

 

Amortised cost:  

 

Debt instruments that are held for collection of contractual cash flows where those cash flows represent 

solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt 

instrument that is subsequently measured at amortised cost and is not part of a hedging relationship is 

recognised in profit or loss when the asset is derecognised or impaired. Interest income from these 

financial assets is included in interest income using the effective interest rate method. 

 

FVOCI:  

 

Debt instruments that are held for collection of contractual cash flows and for sale, and where the 

assets’ cash flows represent solely payments of principal and interest, are classified as FVOCI. 

Movements in fair values are recognised in Other Comprehensive Income (OCI) and accumulated in 

fair value reserve, except for the recognition of impairment gains or losses, interest income and foreign 

exchange gains and losses, which are recognised in profit and loss. When the financial asset is 

derecognised, the cumulative gain or loss previously recognised in OCI is reclassified from equity to 

profit or loss and presented in “other gains and losses”. Interest income from these financial assets is 

recognised using the effective interest rate method and presented in “interest income”. 

 

FVPL:  

 

Debt instruments that are held for trading as well as those that do not meet the criteria for classification 

as amortised cost or FVOCI are classified as FVPL. Movement in fair values and interest income is 

recognised in profit or loss in the period in which it arises and presented in “other gains and losses”. 

 

(ii) Equity investments 

 

The Group subsequently measures all its equity investments at their fair values. Equity investments are 

classified as FVPL with movements in their fair values recognised in profit or loss in the period in 

which the changes arise and presented in “other gains and losses”, except for those equity securities 

which are not held for trading. The Group has elected to recognise changes in fair value of equity 

securities not held for trading in other comprehensive income as these are strategic investments and the 

Group considers this to be more relevant. Movements in fair values of investments classified as FVOCI 

are presented as “fair value gains / losses” in Other Comprehensive Income. Dividends from equity 

investments are recognised in profit or loss as “dividend income”. 
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2. Significant accounting policies (cont’d) 

 

2.10 Financial assets (cont’d) 

 

(b) Impairment 

 

The Group assesses on a forward-looking basis the expected credit loss associated with its debt financial assets 

carried at amortised cost and FVOCI. The impairment methodology applied depends on whether there has been 

a significant increase in credit risk. For trade receivables, lease receivables and contract assets, the Group 

applies the simplified approach permitted by the SFRS 109, which requires expected lifetime losses to be 

recognised from initial recognition of the receivables. 

 

(c) Recognition & Derecognition 

 

Regular way purchases and sales of financial assets are recognized on trade date – the date on which the 

Company commits to purchase or sell the asset. Financial assets are derecognized when the rights to receive 

cash flows from the financial assets have expired or have been transferred and the Company has transferred 

substantially all risks and rewards of ownership. On disposal of a financial asset, the difference between the 

carrying amount and the sale proceeds is recognized in profit or loss. Any amount previously recognized in 

other comprehensive income relating to that asset is reclassified to profit or loss.  

 

On disposal of an equity investment, the difference between the carrying amount and sales proceed is 

recognised in profit or loss if there was no election made to recognise fair value changes in other comprehensive 

income. If there was an election made, any difference between the carrying amount and sales proceed amount 

would be recognised in other comprehensive income and transferred to retained profits along with the amount 

previously recognised in other comprehensive income relating to that asset. Trade receivables that are factored 

out to banks and other financial institutions with recourse to the Group are not derecognised until the recourse 

period has expired and the risks and rewards of the receivables have been fully transferred. The corresponding 

cash received from the financial institutions is recorded as borrowings. 

 

(d) Offsetting of financial instruments 

 

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when 

there is a legally enforceable right to offset and there is an intention to settle on a net basis or realize the asset 

and settle the liability simultaneously. 

 

2.11 Financial liabilities 

 

Financial liabilities include trade payables, other amounts payable and interest-bearing loans. Financial liabilities are 

recognized on the Statement of Financial Position when, and only when, the Group becomes a party to the contractual 

provisions of the financial instrument. Financial liabilities are initially recognized at fair value of consideration received 

less directly attributable transaction costs and subsequently measured at amortized cost using the effective interest rate 

method.  

 

Financial liabilities represent liabilities for goods and services provided to the Group prior to the end of the financial 

year which are unpaid. They are classified as current liabilities if payment is due within one year or less (or in the 

normal operating cycle of the business if longer). Otherwise, they are represented as non-current liabilities. Gains and 

losses are recognized in the income and expenditures statement when the liabilities are derecognized as well as through 

the amortization process. The liabilities are derecognized when the obligation under the liability is discharges or 

cancelled or expired. 

 

2.12 Financial guarantees 

 

Financial guarantee contracts are initially measured at fair value plus transaction costs and subsequently measured at the 

higher of: 

 

(a) premium received on initial recognition less the cumulative amount of income recognised in accordance with 

the principles of SFRS 115; and 

 

(b) the amount of expected loss computed using the impairment methodology under SFRS 109. 

 

2.13 Borrowings 

 

Borrowings are presented as current liabilities unless the Group has an unconditional right to defer settlement for at least 

12 months after the statement of financial position date, in which case they are presented as non-current liabilities. 

Borrowings are initially recognized at fair value (net of transaction costs) and subsequently carried at amortized cost. 

Any difference between the proceeds (net of transaction costs) and the redemption value is recognised in profit or loss 

over the period of the borrowings using the effective interest method. 
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2. Significant accounting policies (cont’d) 

 

2.14 Inventories 

 

Inventories are carried at the lower of cost and net realizable value. Cost is determined using the weighted average cost 

method. Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the 

inventories to their present location and condition. However, goods-in-transit due to its very nature is presented at 

cost. The cost of finished goods and work-in-progress comprises raw materials, direct labor, other direct costs and 

related production overheads (based on normal operating capacity) but excludes borrowing costs. Cost also includes any 

gains or losses on qualifying cash flow hedges of foreign currency purchases of inventories. Net realizable value is the 

estimated selling price in the ordinary course of business, less the estimated costs of completion and applicable variable 

selling expenses. 

 

2.15 Provisions 

 

Provisions are recognised when the Group / Company has a present obligation as a result of a past event, which is 

probable of resulting in a future outflow of economic benefits that can be measured reliably. 

 

2.16 Related Parties 

 

Parties are considered to be related if one party has the ability to control the other party or exercise significant 

influence over the other party in making financial and operating decisions. 

 

2.17 Employee Compensation 

 

Employee benefits are recognized as an expense unless the cost qualifies to be capitalized as an asset. 

 

(a) Defined contribution plans 

 

Defined contribution plans are post-employment benefit plans under which the Group pays fixed contributions 

into separate entities such as the Central Provident Fund on a mandatory, contractual or voluntary basis. The 

Group has no further payment obligations once the contributions have been paid. 

 

(b) Termination benefits 

 

Termination benefits are those benefits which are payable when employment is terminated before the normal 

retirement date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The 

Group recognises termination benefits when it is demonstrably committed at the earlier of the following dates: 

(a) when the Group is terminating the employment of current employees according to a detailed formal plan 

without possibility of withdrawing the offer of those benefits; and (b) when the Group recognises costs for a 

restructuring that is within the scope of FRS 37 and involves the payment of termination benefits.  In the case of 

an offer made to encourage voluntary redundancy, the termination benefits are measured based on the number 

of employees expected to accept the offer. Benefits falling due more than 12 months after the end of the 

reporting period are discounted to their present value.  

 

2.18 Currency Translation 

 

(a) Functional and presentation currency 

 

Items included in the financial statements of each entity in the Group are measured using the currency of the 

primary economic environment in which the entity operates (“functional currency”). The functional and 

presentation currency is United States Dollars which is the currency of primary economic environment of the 

Company. 

 

(b) Transactions and balances 

 

Transactions in a currency other than the functional currency (“foreign currency”) are translated into the 

functional currency using the exchange rates at the dates of the transactions. Currency translation differences 

resulting from the settlement of such transactions and from the translation of monetary assets and liabilities 

denominated in foreign currencies at the closing rates at the statement of financial position date are recognized 

in profit or loss. However, in the consolidated financial statements, currency translation differences arising from 

borrowings in foreign currencies and other currency instruments designated and qualifying as net investment 

hedges and net investment in foreign operations, are recognized in other comprehensive income and 

accumulated in the currency translation reserve. When a foreign operation is disposed of or any loan forming 

part of the net investment of the foreign operation is repaid, a proportionate share of the accumulated currency 

translation differences is reclassified to profit or loss, as part of the gain or loss on disposal. Foreign exchange 

gains and losses that relate to borrowings are presented in the income statement within “finance cost”. All other 

foreign exchange gains and losses impacting profit or loss are presented in the income statement within “other 

gains and losses”. Non-monetary items measured at fair values in foreign currencies are translated using the 

exchange rates at the date when the fair values are determined. 



GREENPLY ALKEMAL (SINGAPORE) PTE. LTD. AND ITS SUBSIDIARY 

(Incorporated in the Republic of Singapore) 

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31ST MARCH 2020 

 

18 

2. Significant accounting policies (cont’d) 

 

2.18 Currency Translation (cont’d) 

 

(c) Translation of Group entities’ financial statements 

 

The results and financial position of all the Group entities (none of which has the currency of a 

hyperinflationary economy) that have a functional currency different from the presentation currency are 

translated into the presentation currency as follows: 

 

(i) assets and liabilities are translated at the closing exchange rates at the reporting date; 

 

(ii) income and expenses are translated at average exchange rates (unless the average is not a reasonable 

approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case 

income and expenses are translated using the exchange rates at the dates of the transactions); and 

 

(iii) all resulting currency translation differences are recognized in other comprehensive income and 

accumulated in the currency translation reserve. These currency translation differences are reclassified 

to profit or loss on disposal or partial disposal of the entity giving rise to such reserve. 

 

Goodwill and fair value adjustments arising on the acquisition of foreign operations are treated as assets and 

liabilities of the foreign operations and translated at the closing rates at the reporting date. 

 

2.19 Income taxes 

 

Current income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from 

the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the statement of 

financial position date.  

 

Deferred income tax is recognised for all temporary differences arising between the tax bases of assets and liabilities 

and their carrying amounts in the financial statements except when the deferred income tax arises from the initial 

recognition of goodwill or an asset or liability in a transaction that is not a business combination and affects neither 

accounting nor taxable profit or loss at the time of the transaction. A deferred income tax liability is recognised on 

temporary differences arising on investments in subsidiary, associated companies and joint ventures, except where the 

Group is able to control the timing of the reversal of the temporary difference and it is probable that the temporary 

difference will not reverse in the foreseeable future. A deferred income tax asset is recognised to the extent that it is 

probable that future taxable profit will be available against which the deductible temporary differences and tax losses 

can be utilised. 

 

Deferred income tax is measured: 

 

(a) at the tax rates that are expected to apply when the related deferred income tax asset is realised or the deferred 

income tax liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted by 

the balance sheet date; and 

 

(b) based on the tax consequence that will follow from the manner in which the Group expects, at the balance sheet 

date, to recover or settle the carrying amounts of its assets and liabilities except for investment properties. 

Investment property measured at fair value is presumed to be recovered entirely through sale. 

 

Current and deferred income taxes are recognised as income or expense in profit or loss, except to the extent that the tax 

arises from a business combination or a transaction which is recognised directly in equity. Deferred tax arising from a 

business combination is adjusted against goodwill on acquisition. The Group accounts for investment tax credits (for 

example, productivity and innovative credit) similar to accounting for other tax credits where deferred tax asset is 

recognised for unused tax credits to the extent that it is probable that future taxable profit will be available against which 

the unused tax credit can be utilised. 

 

2.20 Cash and cash equivalents 

 

For the purpose of presentation in the consolidated statement of cash flows, cash and cash equivalents include cash on 

hand, deposits with financial institutions which are subject to an insignificant risk of change in value and bank 

overdrafts. Bank overdrafts are presented as current borrowings on the statement of financial position. For cash 

subjected to restriction, assessment is made on the economic substance of the restriction and whether they meet the 

definition of cash and cash equivalents. 

 

2.21 Trade and other payables 

 

Trade and other payables represent liabilities for goods and services provided to the Group prior to the end of financial 

year which are unpaid. They are classified as current liabilities if payment is due within one year or less (or in the 

normal operating cycle of the business if longer). Otherwise, they are presented as non-current liabilities.  Trade and 

other payables are initially recognized at fair value, and subsequently carried at amortized cost using the effective 

interest method. 
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2. Significant accounting policies (cont’d) 

 

2.22 Share capital & dividends 

 

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new equity 

instruments are taken to equity as a deduction, net of tax, from the proceeds.  

 

Dividends to the Company’s shareholders are recognized when the dividends are approved for payment. 

 

3. Critical accounting estimates, assumptions and judgments 

 

Estimates, assumptions and judgements are continually evaluated and are based on historical experience and other factors, 

including expectations of future events that are believed to be reasonable under the circumstances. 

 

3.1 Critical accounting estimates and assumptions & Key Sources of estimation uncertainty 

 

The Group and Company makes estimates and assumptions concerning the future. The resulting accounting 

estimates will, by definition, seldom equal the related actual results. The key assumptions concerning the future and 

other key sources of estimation uncertainty at the end of the reporting period that may have a significant risk of causing 

a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below:  

 

(a) Uncertain tax positions 

 

The Group is subject to income taxes in numerous jurisdictions. In determining the income tax liabilities, 

management has estimated the amount of capital allowances and the deductibility of certain expenses 

(“uncertain tax positions”) at each tax jurisdiction. The Group has significant open tax assessments with a 

tax authority at the statement of financial position date. As management believes that the tax positions are 

sustainable, the Group has not recognized any additional tax liability on these uncertain tax positions. 

 

(b) Impairment and valuation of investment in subsidiary (Refer to Note 5) 

 

The impairment of investment in subsidiary is assessed based on fair value of net assets / (liabilities) as per 

audited financial statements of the subsidiary. The Company determines that interests in subsidiary is 

impaired when there has been a significant or prolonged decline in the recoverable amount below its cost. 

The determination of when a decline in recoverable amount below its cost is not recoverable within a 

reasonable time period is judgmental by nature, so profit or loss could be affected by differences in this 

judgement.  

 

(c) Provision for expected credit loss (ECL’s) of trade receivables 

 

Based on the Group’s historical credit loss experience, trade receivables exhibited significantly different 

loss patterns for each revenue segment. Within each revenue segment, the Group has common customers 

across the different geographical regions and applies credit evaluations by customer. Accordingly, 

management has determined the expected loss rates by grouping the receivables across geographical 

regions in each revenue segment. Notwithstanding the above, the Group evaluates the expected credit loss 

on customers in financial difficulties separately.  

 

(d) Critical judgement over the lease terms 

 

Extension option is included in the lease term if the lease is reasonably certain to be extended. In 

determining the lease term, management considers all facts and circumstances that create an economic 

incentive to exercise the extension option. The Group considers other factors including its historical lease 

periods for similar assets, costs required to obtain replacement assets, and business disruptions. The 

assessment of reasonable certainty to exercise extension options is only revised if a significant change in 

circumstances occurs which affects this assessment, and that is within the control of the lessee.  

 

4. Share capital 

    Group & Company 

 

     Ordinary 

shares 

  

Amount 

      No’s.  US$ 

As at 1st April 2018      7,500,000  7,500,000 

Shares issued during the year                        -                    - 

As at 31st March 2019      7,500,000  7,500,000 

Shares issued during the year                        -                    - 

As at 31st March 2020      7,500,000  7,500,000 

 

All issued ordinary shares are fully paid. There is no par value for these ordinary shares. Fully paid ordinary shares carry 

one vote per share and a right to receive dividends as and when declared by the Company. The Company is not exposed to 

any externally imposed capital requirements and there are no restrictions to issue shares. 
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5. Investment in subsidiary 

   Company 

     2020  2019 

     US$  US$ 

Equity investment – At cost #     6,233,050  5,461,740 

        

Movements in investments:        

Beginning of the financial year     2,418,510  777,529 

Additions / (disposals) during the year     771,310  2,500,000 

Provision for impairment (loss)      -  (859,019) 

End of the financial year     3,189,820  2,418,510 

 

Details of investment in subsidiary held by the Company: 

 

 

Name of subsidiary / 

Country Incorporation 
 
Principal 

Activities 
 Country  Cost of Investment  Equity Holding Audited By 

      2020  2019  2020  2019  

      US$  US$  %  %  

Greenply Industries 

(Myanmar) Pvt. Ltd. 
 

Manufacturing  

of face veneer 
 Myanmar  6,233,050  5,461,740  100  100 

Focus Consulting 

Group Ltd. 

 

The subsidiary company changed its functional currency from Myanmar Kyat to United States dollars w.e.f. 1st April 2018 

due to its primary economic environment being driven by United States dollars. 

 

Non-controlling interest 

 

The non-controlling interest in the Group is NIL as the Company remains 100% shareholder of the Myanmar subsidiary. 

 

6. Intangible asset  

  Group  Company 

Prepaid land use rights* 
 2020  2019  2020  2019 

 US$  US$  US$  US$ 

Balance at the beginning  40,195  30,698  -  - 

Translation difference recognised  -  11,277  -  - 

Amortization during the year {net]  (1,659)  (1,780)  -  - 

  38,536  40,195  -  - 

 

*Prepaid land use rights are measured at cost less any accumulated amortization, net of exchange differences, if any. The 

land use right is amortised on a straight-line basis over the lease term of 30 years. 

 

7. Right-of use asset / Lease liability 

  Group  Company 

Right-of-use assets  2020  2019  2020  2019 

(on adoption of SFRS 116)  US$  US$  US$  US$ 

Right-of-use asset  

[Leased premises: at cost] 

 

        3,038,716  -  -  - 

Less: Depreciation for the year        (124,029)  -  -  - 

         2,914,687  -  -  - 

 

Right-of-use of assets acquired under leasing arrangements of the same class of assets are presented in line with SFRS 116.  

 

  Group  Company 

Lease liability  2020  2019  2020  2019 

(on adoption of SFRS 116)  US$  US$  US$  US$ 

Leased liability  

[Leased premises: at cost] 

 

        3,038,716  -  -  - 

Interest charge for the year [note 23]                  393,961  -  -  - 

Less: Repayments during the year               (412,392)  -  -  - 

         3,020,285  -  -  - 

 

  Group  Company 

Represented by:  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Current                    20,976  -  -  - 

Non-current  2,999,309  -  -  - 

         3,020,285  -  -  - 
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8. Property, plant and equipment  

 

Group 

 Leasehold 

Building  

Plant & 

Machinery  

Furniture & 

fittings  

Office 

equipment  

 

Computers  

Motor 

vehicles  Total 

  US$  US$  US$  US$  US$  US$  US$ 

               

Cost               

As at 1st April 2018   1,202,542  3,389,993  69,352  20,635  10,215  114,864  4,807,601 

Additions  -  -  -  -  986  24,631  25,617 

Disposals / assets written-off  -  -  -  -  -  (73,155)  (73,155) 

Translation difference*  380,469  1,133,189  9,307  1,910  2,669  41,805  1,569,349 

As at 31st March 2019  1,583,011  4,523,182  78,659  22,545  13,870  108,145  6,329,412 

Additions  -  -  -  -  -  -  - 

Disposals / assets written-off  -  -  -  -  -  -  - 

As at 31st March 2020  1,583,011  4,523,182  78,659  22,545  13,870  108,145  6,329,412 

               

Accumulated depreciation                

As at 1st April 2018   121,478  718,412  9,314  5,350  6,126  51,175  911,855 

Depreciation for the year  47,490  278,377  3,932  2,255  3,563  13,726  349,343 

Disposals / assets written-off  -  -  -  -  -  (34,855)  (34,855) 

Translation difference*  39,213  252,422  1,452  522  1,732  18,636  313,977 

As at 31st March 2019  208,181  1,249,211  14,698  8,127  11,421  48,682  1,540,320 

Depreciation charge  47,490  278,377  3,933  2,254  1,884  13,148  347,086 

Disposals / assets written-off  -  -  -  -  -  -  - 

As at 31st March 2020  255,671  1,527,588  18,631  10,381  13,305  61,830  1,887,406 

               

Net book value 

As at 31st March 2020 
 1,327,340  2,995,594  60,028  12,164  565  46,315  4,442,006 

               

As at 31st March 2019  1,374,830  3,273,971  63,961  14,418  2,449  59,463  4,789,092 

 

 

*The subsidiary company changed its functional currency from Myanmar Kyat to United States dollars w.e.f. 1st April 2018 due to its primary economic environment being driven by United 

States dollars. Hence translation difference has arisen during the previous financial year.
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8. Property, plant and equipment (cont’d) 

COMPANY 
  

Computers 

  

Total 

Cost  US$  US$ 

As at 1st April 2018   -  - 

Additions / (disposals)  986  986 

As at 31st March 2019  986  986 

Additions / (disposals)  -  - 

As at 31st March 2020  986  986 

     

Accumulated depreciation      

As at 1st April 2018  -  - 

Depreciation charge  (986)  (986) 

Disposals  -  - 

As at 31st March 2019  (986)  (986) 

Depreciation charge  -  - 

Disposals  -  - 

As at 31st March 2020  (986)  (986) 

     

Net book value 

As at 31st March 2020 
 -  - 

As at 31st March 2019  -  - 

 

9. Cash and cash equivalents 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Cash in hand  51,118  27,582  313  370 

Cash at bank  92,981  235,759  40,979  111,180 

Cash & cash equivalents per SOCF  144,099  263,341  41,292  111,550 

 

The cash and cash equivalents approximate its fair value as at the statement of financial position date and are denominated 

in the following currencies: - 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

United States Dollars  54,369  183,140  33,525  107,491 

SGD & Others  89,730  80,201  7,767  4,059 

  144,099  263,341  41,292  111,550 

 

10. Inventories 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Raw Materials, stores & spares  142,648  657,138  -  - 

Finished goods   1,374,888  742,949  -  - 

Goods in transit   -  353,846  -  353,846 

  1,517,536  1,753,933  -  353,846 

 

Inventories are valued at lower of the weighted average cost and net realisable value. 

 

11. Trade and other receivables 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Trade receivables:    
 

   
 

Related party debtors  29,372  -  29,372  - 

Third party debtors  963,053  936,722  963,053  936,722 

Less: - Provision for doubtful debts  -  -  -  -  
 992,425  936,722  992,425  936,722 

Other receivables         

Deposits  436,738  426,738  20,000  10,000 

Prepayments  251,956  316,836  -  - 

Other advances   866,509  1,155,185  329,000  1,010,000 

  1,555,203  1,898,759  349,000  1,020,000 

Total trade & other receivables  2,547,628  2,835,481  1,341,425  1,956,722 

 

The credit period of trade receivables is 30-180 days. The trade and other receivables approximate its fair value as at the 

statement of financial position date and are denominated in US dollars. 
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12. Amounts due from related parties 

  Group  Company 

  2020  2019  2020  2019 

Due from:  US$  US$  US$  US$ 

Subsidiary  -  -  3,911,163  4,742,700 

Related parties  502,301  300,000  502,301  300,000 

  502,301  300,000  4,413,464  5,042,700 

 

Amount due from subsidiary & related parties represents trade related advances paid against the delivery of goods and 

under normal trade terms; approximates its fair value and denominated in United States Dollars. 

 

13. Contract asset / Contract liability 

 

The Company recognizes the contract liability & contract asset on unfulfilled performance obligation based on the terms and 

conditions of the contracts entered in to with customers & suppliers on case to case basis. However, there are no unfulfilled 

obligation in line with FRS 115 exists as at the date of statement of financial position.  

 

14. Trade and other payables 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Trade payables:         

-Third parties  41,020  98,714  -  - 

Other payables:         

Accruals  108,841  47,409  54,577  47,409 

Advance received from customers  -  40,894  -  40,894 

  149,861  187,017  54,577  88,303 

 

The average credit period of trade creditors is 30 - 180 days. The trade and other payables approximate its fair value as at 

the statement of financial position date and are denominated in following currencies: - 

   

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

 United States Dollars  127,671  99,292  32,387  65,208 

 SGD & Others  22,190  87,725  22,190    23,095 

  149,861  187,017  54,577  88,303 

 

15. Bank borrowings 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Trade finance (TR/FBP etc.)  1,264,977  2,362,652  1,264,977  2,362,652 

Bank Overdraft  723,645  342,732  723,645  342,732 

  1,988,622  2,705,384  1,988,622  2,705,384 

 

The interest rate on the above trade facilities of 3 months is 1.7% + LIBOR p.a. 

 

The facility and the borrowings are secured by the following: 

 

a) Standby Letter of Credit issued by ‘Alkemal Singapore Pte.Ltd.’ 

b) Sureties / Guarantee issued by ‘Greenply Industries Ltd.’ 

 

The bank borrowings approximate its fair value as at the statement of financial position date and are denominated in US 

dollars. 

 

16. Income taxes 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Balance at the beginning  3,764  14,772  3,764  14,772 

Current tax expense  -  3,764  -  3,764 

Prior year under provision  3,243  3,872  3,243  3,872 

Income tax (paid)  (7,007)  (18,644)  (7,007)  (18,644) 

Balance as at 31st March  -  3,764  -  3,764 

 

The reconciliation of the tax expense and the product of accounting profit multiplied by the applicable rate are as 

follows:-
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16. Income taxes (cont’d) 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

(Loss) / Profit before tax  (134,609)  154,072  (139,832)  134,597 

         

Tax calculated at 17% (2019: 17%)  (22,884)  26,192  (23,771)  22,882 

Effects of:         

- expenses not deductible   80,654  59,691  -  168 

- income not subject to tax  -  -  -  - 

- capital allowances   -  (168)  -  (168) 

- tax exemptions & rebates  (57,770)  (81,951)  -  (19,118) 

- tax benefit forfeited  -  -  23,771  - 

- prior year under-provision  3,243  3,872  3,243  3,872 

Tax expense  3,243  7,636  3,243  7,636 

 

The above tax computation is subject to the approval of Inland Revenue Authority of Singapore (IRAS). 

 

17. Deferred taxation 

 

There is neither any movement nor any balance in this account as at the date statement of financial position. 

 

18. Revenue 

  Group  Company 

  2020  2019  2020  2019 

Recognised at a point in time  US$  US$  US$  US$ 

Sale of goods  10,529,804  11,100,566  10,387,810  11,067,527 

 

19. Cost of sales 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Purchases & other direct costs 

[including freight, handling, 

procurement & service charges] 

 

8,728,632  9,761,960  10,063,091  10,492,783 

 

20. Other income 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Exchange gain  -  176,421  -  - 

Other sundry income  -  38,453  -  - 

  -  214,874  -  - 

 

21. Employee benefit expenses 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Staff Cost         

- Salaries, bonus & allowances:  617,639  566,948  127,652  115,668 

- Employer’s contribution to    

    defined contribution plans: 

 
11,803  11,032  5,828  5,488 

- Staff welfare  17,087  10,148  5,938  1,066 

- SDL  168  170  168  170 

  646,697  588,298  139,586  122,392 

Key Management Personnel         

- Salaries, bonus & allowances:  -  -  -  - 

- Employer’s contribution to 

defined contribution plans: 

 
-  -  -  - 

  -  -  -  - 

Total Cost  646,697  588,298  139,586  122,392 
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22. Admin & other operating expenses 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Audit fees  33,276  45,086  29,276  38,086 

Consular fees  1,082  1,382  1,082  1,382 

Courier charges  1,138  1,203  1,138  1,203 

Documentation charges  34,869  31,900  -  - 

Entertainment  2,286  2,114  -  - 

General expenses  1,265  2,442  -  - 

Insurance  -  12,442  -  - 

Printing & stationery  1,505  846  283  743 

Repairs & maintenance  238  2,114  238  2,114 

Legal & professional fees  3,181  1,317  2,462  498 

License and registration fees  106  384  -  - 

Subscription  -  1,866  -  1,866 

Telephone charges  4,186  3,718  1,995  1,504 

Travel & accommodation  45,178  39,834  -  - 

Transportation charges  -  6,864  5,847  6,864 

Rates and taxes  3,150  7,660  -  - 

Loss on disposal of assets  -  38,289  -  - 

Unrealised exchange loss / (gain)   6,176  (2,282)  653  601 

Other expenses  2,722  -  -  - 

  140,358  548,302  42,974  55,847 

 

23. Finance expenses 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Bank Charges  49,681  53,329  49,681  52,429 

Bank Interest  172,146  149,529  172,146  149,529 

Interest on lease liability [note 7]  393,961  -  -  - 

Commission on corporate guarantee  60,164  59,950  60,164  59,950 

  675,952  262,808  281,991  261,908 

 

24. Significant related party transactions 

 

In addition to the information disclosed elsewhere in the financial statements, the following transactions took place between 

the Group and related parties at terms agreed between the parties: 

  Group  Company 

  2020  2019  2020  2019 

I. Ultimate Holding Company  US$  US$  US$  US$ 

Greenply Industries Limited         

- Sales  1,569,091  -  1,569,091  - 

- Receivable (trade advance paid)  29,372  -  29,372  - 

II. Subsidiary         

Greenply Industries (Myanmar) Pvt.  Ltd.        

- Sales  -  -  -  - 

- Purchase  -  -  8,127,454  10,161,804 

- Receivable (trade advance paid)  -  -  3,911,163  4,742,700 

         

III. Related companies:         

Receivable (trade advances paid)         

- Alkemal Singapore Pte. Limited  316,938  300,000  502,301  300,000 

- Greenply Middle East Limited  185,363  -  185,363  - 

         

IV. Key management personnel  -  -  -  - 

 

25. Contingencies & commitments 

 

 25.1 Contingent liabilities 

 

Contingent liabilities, of which the probability of settlement is not remote at the statement of financial position date, are 

as below: 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Bank guarantee  20,000  10,000  20,000  10,000 

FBP / LC  112,704  300,437  112,704  300,437 

  132,704  310,437  132,704  310,437 
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25. Contingencies & commitments (cont’d) 

 

25.2 Capital commitments 

 

Capital expenditures contracted for at the statement of financial position date but not recognized in the financial 

statements, are none. 

  

25.3 Operating lease commitments – where the group is a lessee 

 

As disclosed in Note 2.1, the Group has adopted SFRS 116 on 1st April 2019. These lease payments have been 

recognised as ROU assets and lease liabilities on the balance sheet [Note 7] as at 31st March 2020, except for short-term 

and low value leases. 

 

26. Financial risk management 

 

Financial risk factors 

 

The Group & Company’s activities expose it to market risk (including currency risk, interest rate risk, etc.), credit risk and 

liquidity risk. The Group & Company’s overall risk management strategy seeks to minimize any adverse effects from the 

unpredictability of financial markets on the Group & Company’s financial performance. The management continuously 

monitors the Group & Company’s risk management process to ensure that an appropriate balance between risk and control is 

achieved. 

 

 26.1 Market risk 

 

 (a) Currency risk 

 

The Company has limited exposure to foreign currency risk as part of its normal business. The functional 

currency of the Company is in US Dollars. As such the Company’s sales and purchase transacted in 

identical currencies are hedged naturally. 

 

Due to the varying tax rates in Singapore and Myanmar the currency risk and its sensitivity at Group Level 

is not feasible to disclose.  

 

The Company’s currency exposure based on the information provided by key management is as follows: 

 

At 31 March 2020 

COMPANY 
 SGD & 

Others 
 

 

Total 

Financial assets:  US$  US$ 

Cash and cash equivalent  7,767  7,767 

Total  7,767  7,767 

     

Financial liabilities     

Trade & other payables  22,190  22,190 

Total  22,190  22,190 

 

Foreign currency sensitivity 

 

If the relevant foreign currency change against USD by 10%, with all other variables including tax rate 

being held constant, the effects arising from the financial asset/liability position will be as follows: - 

 

If the foreign currency strengthens by 10% against the functional currency of the Company, statement of 

comprehensive income and other equity will increase/ (decrease) by: 

 

COMPANY  Financial Assets  Financial liabilities 

  2020  2019  2020  2019 

(Net of tax at 17%)  US$  US$  US$  US$ 

Profit / (loss)  645  337  (1,842)  (1,917) 

other equity  -  -  -  - 

  645  337  (1,842)  (1,917) 

 

If the foreign currency weakens by 10% against the functional currency of the Company, statement of 

comprehensive income and other equity will increase/ (decrease) at the equal amount but opposite effect. 

 

(b) Interest rate risk 

 

The interest rate risk exposure is mainly on financial liabilities and financial assets. These financial 

instruments are both at fixed rate and floating rates.  
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26. Financial risk management (cont’d) 

 

26.1 Market risk (cont’d) 

 

  (b) Interest rate risk (cont’d) 

 

Due to the varying tax rates in Singapore and Myanmar, the interest rate risk and its sensitivity at Group 

Level is not feasible to disclose.  

 

The following table analyses the breakdown of the financial assets and liabilities (excluding derivatives) 

by the type of interest rate: 

 

COMPANY  Financial Assets  Financial Liabilities 

  2020  2019  2020  2019 

   US$  US$  US$  US$ 

Fixed rate  -  -  -  - 

Floating rate   -  -  1,988,622  2,705,384 

  -  -  1,988,622  2,705,384 

 

Interest rate sensitivity 

 

The sensitivity is estimated that an increase of 100 basis point in interest rate at the reporting date would 

lead to an increase/reduction in the profit before tax by approximately: - 

 

Increase of 100 basis 

points Financial Assets 

 

Financial liabilities 

  2020  2019  2020  2019 

(Net of tax at 17%)  US$  US$  US$  US$ 

Profit / (loss)  -  -  (16,505)  (22,455) 

her equity  -  -  -  - 

  -  -  (16,505)  (22,455) 

 

If the interest rate decreases of 100 basis points at the reporting date would lead to increase / (decrease) at 

the equal amount but opposite effect.  

 

26.2 Credit risk 

 

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in financial loss to 

the Group. The major classes of financial assets of the Group and of the Company are bank deposits and trade 

receivables. For trade receivables, the Group adopts the policy of dealing only with customers of appropriate credit 

standing and history and obtaining sufficient collateral or buying credit insurance where appropriate to mitigate 

credit risk. For other financial assets, the Group adopts the policy of dealing only with high credit quality 

counterparties. Credit exposure to an individual counterparty is restricted by credit limits that are based on ongoing 

credit evaluation. The counterparty’s payment pattern and credit exposure are continuously monitored by 

management. As the Group and the Company do not hold any collateral, the maximum exposure to credit risk for 

each class of financial instruments is the carrying amount of that class of financial instruments presented on the 

statement of financial position. The Group and the Company uses a provision matrix to measure the 12-month 

expected credit losses and/or lifetime expected credit loss allowance for trade receivables and contract assets. In 

measuring the expected credit losses, trade receivables and contract assets are grouped based on shared credit risk 

characteristics and days past due. In calculating the expected credit loss rates, the Group and the Company 

considers historical loss rates for each category of customers and adjusts to reflect current and forward-looking 

macro-economic factors affecting the ability of the customers to settle the receivables. Trade receivables and 

contract assets are written off when there is no reasonable expectation of recovery, such as a debtor failing to 

engage in a repayment plan with the Group and the Company. Where receivables are written off, the company 

continues to engage in enforcement activity to attempt to recover the receivables due. Where recoveries are made, 

these are recognised in profit or loss. Trade receivables that are neither past due nor impaired are substantially 

companies with a good collection track record with the Group and the Company. 

 

The Group and Company’s credit risk exposure in relation to trade receivables under SFRS 109 as at 31 March 

2020 are set out in the provision matrix as follows: 

 

GROUP & COMPANY 
0 - 60 

days 

61 - 120 

days 

121 - 180 

days 

181 days & 

above 

 

TOTAL 

 US$ US$ US$ US$ US$ 

Ageing for previous year 2019              (A) 923,604 - 13,118 - 936,722 

Bad debts / provision during 2019         (B)  - - - - - 

Credit loss %                            ( C )=(B/A) - - - - - 

Ageing for current year 2020                (D) 850,041 108,735 33,649 - 992,425 

Credit loss expected in current year         

{(D x C) or actual provision, whichever is 

higher} 

- - - - - 
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26. Financial risk management (cont’d) 

 

 26.2 Credit risk (cont’d) 

 

The credit risk for trade receivables based on the information provided to key management is as follows:- 

 

  Group  Company 

  2020  2019  2020  2019 

By geographical area:  US$  US$  US$  US$ 

Singapore  992,425  936,722  992,425  936,722 

Others  -  -  -  - 

  992,425  936,722  992,425  936,722 

By types of customers:         

Related parties  29,372  -  29,372  - 

Non-related parties  963,053  936,722  963,053  936,722 

  992,425  936,722  992,425  936,722 

 

26.3 Liquidity risk 

 

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities, the availability of 

funding through an adequate amount of committed credit facilities, and the ability to close out market positions at a short 

notice. At the statement of financial position date, assets held by the Group and the Company for managing liquidity risk 

included cash and cash equivalents (Note 9).  

 

The table below analyses non-derivative financial liabilities of the Group and the Company into relevant maturity 

groupings based on the remaining period from the statement of financial position date to the contractual maturity 

date (contractual and undiscounted cash flows): - 

 

31st March 2020 

Financial liabilities 

 Maturity 

< 1 year 
 

Maturity 

2 - 5 years 
 

Total 
 

Applicable 

Interest Rate 

Group  US$  US$  US$  Refer Note # 

Trade and other payables  149,861  -  35,062  N/a 

Bank borrowings  1,988,622  -  1,988,622  Note # 15 

Lease liability  20,976  2,999,309  3,020,285  Note # 7 

Total  2,159,459  2,999,309  5,158,768   

 

Company         

Trade and other payables  54,577  -  54,577  N/a 

Bank borrowings  1,988,622  -  1,988,622  Note # 15 

Total  2,043,199  -  2,043,199   

 

Management monitors rolling forecasts of the liquidity reserve (comprises undrawn borrowing facility and cash and 

cash equivalents) of the Group and the Company on the basis of expected cash flow. This is generally carried out at 

local level in the operating companies of the Group in accordance with the practice and limits set by the Group. 

These limits vary by location to take into account the liquidity of the market in which the entity operates. In 

addition, the Group’s liquidity management policy involves projecting cash flows in major currencies and 

considering the level of liquid assets necessary to meet these, monitoring liquidity ratios and maintaining debt 

financing plans. 

 

26.4 Capital risk 

 

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going concern 

and to maintain an optimal capital structure so as to maximize shareholder value. In order to maintain or achieve an 

optimal capital structure, the Group may adjust the amount of dividend payment, return capital to shareholders, 

issue new shares, buy back issued shares, obtain new borrowings or sell assets to reduce borrowings. 

 

Management monitors capital based on a gearing ratio. The gearing ratio is calculated as net debt divided by total 

capital. Net debt is calculated as borrowings plus trade and other payables less cash and cash equivalents. Total 

capital is calculated as total equity plus net debt. 

 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Net debt  5,014,669  2,629,060  2,001,907  2,682,136 

Total equity  6,948,025  7,085,877  6,942,802  7,085,877 

Total capital  11,962,694  9,714,937  8,944,709  9,768,013 

Gearing ratio  42%  27%  22%  27% 

 

The Borrowers leverage ratio is calculated as total liability of the Company divided by tangible net worth of the 

Company. 
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26. Financial risk management (cont’d) 

 

 26.4 Capital risk (cont’d) 

  Group  Company 

  2020  2019  2020  2019 

  US$  US$  US$  US$ 

Total liability   5,158,768  2,896,165  2,043,199  2,797,451 

Tangible net worth  6,948,025  7,085,877  6,942,802  7,085,877 

Leverage ratio (times)  0.74 times  0.41 times  0.29 times  0.39 times 

 

26.5 Fair value measurements 

 

The following table presents assets and liabilities measured at fair value and classified by level of the following fair 

value measurement hierarchy:  

 

(a) Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);  

 

(b)  Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 

directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and  

 

(c) Inputs for the asset or liability that are not based on observable market data (unobservable inputs) (Level 3). 

 

The fair value measurements are not applicable to the Group and the Company as there are no financial assets or 

liabilities of the type of levels 1,2 or 3 exists as at the date of statement of financial position. 

 

27. Subsequent events and Going concern 

 

According to the management’s assessment, the current Coronavirus disease (COVID-19) outbreak situation does not pose 

any significant material risk to business operations and going concern status of the Company as of the date of the issuance 

of these financial statements. 

 

28. New or revised accounting standards and interpretations 

 

Below are the mandatory standards, amendments and interpretations to existing standards that have been published, and are 

relevant for the Group’s accounting periods beginning on or after 1 April 2020 and which the Group has not early adopted: 

 

SFRS 103 
Amendments to SFRS 103 Business Combination  

(effective for annual periods beginning on or after 1 January 2020) 

 

29. Authorisation of financial statements 

 

These consolidated financial statements of the Group and the Company as at 31st March 2020 and for the financial year then 

ended were authorized and approved for issuance in accordance with a resolution of the Board of Directors of Greenply 

Alkemal (Singapore) Pte. Ltd. on 24th June 2020. 

 

 



Description 2020 2019

USD USD

Revenue

Sales 10,387,810-                               11,067,527-                               

10,387,810-                               11,067,527-                               

Cost of revenue

Purchases 9,476,805                                  10,280,664                               

Marine Insurance Premium 6,521                                         7,058                                         

Procurment Charges & Service Charges 262,264                                     -                                             

Freight & Handling Charges 317,501                                     205,061                                     

10,063,091                               10,492,783                               

Gross (Profit)/ Loss 324,719-                                    574,744-                                    

Other Income

Other Income -                                             -                                             

-                                            -                                            

Administrative expenses

Consular Fees 1,082                                         1,382                                         

Courier Charges 1,138                                         1,203                                         

Printing & Stationary 283                                            743                                            

Legal & Professional Fees 2,462                                         498                                            

Subscription Fees -                                             1,866                                         

Telephone Charges 1,995                                         1,504                                         

Transport & Travelling Expenses 5,847                                         6,863                                         

Auditors' Remuneration 29,276                                       38,086                                       

Computer & Maintenance 238                                            2,115                                         

42,321                                      54,260                                      

Staff Costs

Salary & Bonus 127,652                                     115,668                                     

Skill Development Levy 168                                            171                                            

CPF Contribution Employer 5,828                                         5,400                                         

CPF Benefit -                                             83-                                              

Staff Welfare 5,938                                         1,236                                         

139,586                                    122,392                                    

Other expenses

Depreciation -                                             986                                            

For Curr Gain / Loss - Unrealized 653                                            601                                            

653                                            1,587                                        

Finance costs

Bak interest & commission 232,310                                     209,479                                     

Bank Charges 49,681                                       52,429                                       

281,991                                    261,908                                    

(Profit) / Loss before tax 139,832                                    134,597-                                    

Greenply Alkemal (Singapore) Pte. Ltd.

(Incorporated in The Republic of Singapore)

Detailed Statement of Comprehensive Income

For the period from 1st April 2019 to 31st March 2020



Taxation

Tax expense 3,243                                         7,636                                         

3,243                                        7,636                                        

Deferred Tax

Deferred Tax -                                            -                                            

-                                            -                                            

(Profit) / Loss after tax 143,075                                    126,961-                                    

Other Comprehensive Income (OCI)

Items that may be reclassified subsequently to profit or loss:

Impairement of Investment in subsidiary -                                             859,019                                     

Items that will not be reclassified subsequently to profit or loss: -                                             -                                             

-                                            859,019                                    

TOTAL COMPREHENSIVE LOSS 143,075                                    732,058                                    


